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Audit Oversight Commission Warsaw, 22 April 2010

Ladies and Gentlemen,

| have the honour and pleasure to present the fegort on the activities of the Audit
Oversight Commission in 2009. The year was folPtbiesh oversight system for the statutory
auditors’ profession and statutory auditors’ setfivgrnment particularly important from the
point of view of organisational and structural clyms. At present we are at the phase of
developing an efficient, modern — and what is thestmmportant — independent public
oversight system. The expression of these acsamsdoubtedly the entry into force of the Act
of 7 May 2009 on statutory auditors, their self-gawment, entities authorised to audit
financial statements and public oversight (JourobLaws No. 77, item 649), on the strength
of which on 2 July 2009 the Minister of Finance aipped Members of the Audit Oversight
Commission.

| express my deep hope that changes initiatedyts will bear fruit in the next years of
elaboration of effective standards of the qualigg@rance system and public oversight, and
the activities of the Audit Oversight Commissiofi wontribute to the improvement of the
quality of statutory auditors’ professional actieg and audits of financial statements carried
out by audit firms. It will be connected with thetensification of reviews, however in
consequence the confidence in financial marketsgnolw, and the financial information will
be more reliable and useful for its users. In the e@f uncertainty on the financial markets,
the role of a statutory auditor constitutes a kagtér of early reaction to the threats resulting
from the challenges connected with the correct mn@msent of assets.

I would like to give special recognition and than&@she Members of the Commission for an
outstanding cooperation, involvement and extracadindiligence and professionalism. |

would also like to emphasize the role of the Burefuthe Commission, which is the

administrative and consultative back office of @@mmission, as well as give thanks for the
effort to all individuals involved in the developmheof the new oversight body at the
beginning. Invaluable input of work especially lo¢ first Chairperson of the Audit Oversight
Commission, Mrs prof. dr hab. dBieta Chojna — Duch, who presided over the Comunissi

until 22 January 2010, and then took over the fiamcof the Member of the Monetary Policy
Council.

Yours faithfully,

Chairperson
Audversight Commission

Dariusz Daniluk
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L EGAL BASES OF THE FUNCTIONING OF THE SYSTEM
Directive

Directive 2006/43/EC OF THE EUROPEAN PARLIAMENT ANDF THE COUNCIL of
17 May 2006 on statutory audits of annual accoami$ consolidated accounts, amending
Council Directive 78/660/EEC and 83/349/EEC anceadipg Council Directive 84/253/EEC,
hereinafter referred to as the directive.

Act
Act of 7 May 2009 on statutory auditors, their sgivernment, entities authorised to audit
financial statements and on public oversight (Jauaf Laws No. 77, item 649), hereinafter
referred to as the Act.

Other
= Accounting Act of 29 September 1994 (Journal of saf 2009 No. 152, item 1223 as
amended), hereinafter referred to as the Accoumtig
» Regulation of the Minister of Finance of 15 Janu2®l0 on the review of professional
activities of statutory auditors and activitiesenttities authorised to audit financial statements
(Journal of Laws No. 16, item 83), hereinafter nefd to as the Regulation on reviews,
= Regulation of the Minister of Finance of 29 Deceml209 on the qualification
procedure for statutory auditors (Journal of Law&)20 No. 6, item 36), hereinafter referred
to as The Regulation on the qualification procedure
» Regulation of the Minister of Finance of 3 DecemB@09 on the obligatory third party
liability insurance of entities authorised to aufilitancial statements (Journal of Laws No.
205, item 1583),
= Resolution No. 1 of 29 June 2003 of the Fifth NagilbAssembly of Statutory Auditors on
the statutes of the National Chamber of Statutarglifors’.

2 According to Article 118(2) of the Act, the proidas of the Statutes ceased to be in force asDEd@@mber
20009.



1. THE PUBLIC OVERSIGHT SYSTEM FOR STATUTORY AUDITORS , AUDIT
FIRMS® AND SELF-GOVERNMENT OF STATUTORY AUDITORS

1.1.Market structure

As at 31 December 2009:

1) there were 7 741 individuals entered in the repgistestatutory auditors (4 908 women
and 2 833 men), including 2 980 those working i pihofession (those who, according
to Article 3(4) of the Act, filed a notification abit commencement and form of the
professional activities of statutory auditors); theerage age of a statutory auditor as at
that day amounted to 57 years of age;

2) 1925 entities were on the list of entities autbed to audit financial statements,
including:

= 1 240 — Activity carried out by statutory auditamown name and on own account,
= 596 - limited liability companies,

= 32 - civil law partnerships,

= 24 - professional partnerships,

= 19 - cooperative auditor associations,

* 6 - limited liability partnerships,

= 4 -registered partnerships,

= 3 -joint-stock companies,

= 1 - cooperative.

It follows from the data from the correctly fillad-reports received until 30 March 2010 and
handed over to the KRBR by entities authorizeduwitdfinancial statements (Article 49(3) of
the Act) that in 2009 those entities carried outatal 23 827 audits of financial statements
prepared for the year 2008, including 19 618 oltigaaudits and 4 209 optional audits.

Additionally the revenue of entities authorisedatadit financial statements on account of
carrying out audit activities for the period frondéne 2009 to 31 December 2009 amounted
to PLN 307,592,145.98

1.2.Description of the system

Directive 2006/43/EC, which was approved in the diedof 2006, constituted a reaction of
the European Commission to the scandals concerthieg financial reporting of big
corporations, such as Parmalat, Enron, or World@arhit is one of the priority elements in
the policy of the European Community, which shopldtect the EU market against the
occurrence of similar scandals in future.

The aim of the directive is to strengthen the aterfice of investors and other interested
parties in financial statements drawn up partidyldny European stock exchange listed
companies and to restore the prestige of the mwiesf statutory auditors and trust in the
function of auditing financial statements. In tldentext the key role in the process of
restoring investors’ confidence in the financialrkeds is played by the enhancement of the
importance of financial statements’ audits. The vabmentioned objectives are to be
achieved by the following means foreseen in thedtive:

® The Act uses the expression “entities authoripealidit financial statements”.
* Those data come from the correctly filled-in aitedf with the KRBR annual settlements of the anrfaalon
account of supervision, until 30 March 2010 (tatafl1 240) by entities authorized to audit finahstatements.



= obligation imposed on Member States to establiphldic oversight system for statutory
auditors and audit firms — establishment of suclmechanism of public oversight of
professional activities of statutory auditors twrrmait to be necessary, since, in the context of
the above-mentioned scandals, the oversight basddlyson self-regulation and
administrative control turned out to be insuffidien

= coordination of systems of public oversight at @@mmunity level — it will facilitate the
exchange of information and working cooperatiomaein those systems, which is necessary
from the point of view of exercising oversight aatsitory auditors and audit firms, auditing
financial statements of companies listed in diffiékm@ember states,

= organising a system of cooperation between overfigties of member states with third
countries (in particular with the American the PCBYQ

= introduction of ISA as obligatory rules for all atsdof financial statements carried out in
the EU,

= introduction of an obligatory system of auditingatjty assurance,

» determination of uniform requirements concerningititdependence of statutory auditors,

= determination of ethics principles for statutorylors,

= determination of special requirements for entifesliting financial statements of public
interest entities,

» determination of registration rules for statutouyglors from third countries.

The Directive provided for a two-year period fos itnplementation, that is until the end of
June 2008 and the European Commission has takdreuple of coordinating and supporting
member states in the work on the implementatiorthef directive to their legal systems
(establishment of the EGAOB; organisation of wogsh on the implementation of the
directive, during which member states could present discuss all doubts concerning the
provisions of the directive and expect explanatiang interpretations from the Commission).

The new directive should increase the reliabiliftydeawn up financial statements, and, by
this, contribute to the improvement of the secuoityousiness transactions in member states,
better integration of capital markets in the EU asdurance of free flow of capital.

In Poland the directive was implemented by an ddtlwentered into force on 6 June 2009
and which introduces a new public oversight systéitine professional activities of statutory
auditors, activities of entities authorised to aufthhancial statements, activities of self-
government of statutory auditors and oversightusfittng quality assurance system.

Until 5 June 2009 a formal oversight of professioactivities of statutory auditors and of
self-government of statutory auditors was exerclsgthe Minister of Finance As opposed
to the oversight exercised until then by the Miisif Finance, the newly established body’s
scope of competence as well as oversight and itispemstruments is much wider than
earlier.

The public oversight system consists of the follogwelements:

= Audit Oversight Commission — a body of public owgins,

= National Chamber of Statutory Auditors — profesaisself-government, to the bodies of
which, following the will of the legislator, somempetence within the scope of oversight
and quality assurance was delegated:

®> According to the provisions of the Act of 13 Oatoll994 on statutory auditors and their self-gonemnt
(Journal of Laws of 2001, No. 31, item 359, as ashael.



National Assembly of Statutory Auditors,
National Council of Statutory Auditors,
National Supervisory Committee,
National Disciplinary Court,

National Disciplinary Spokesperson,
National Internal Audit Committee,

» the Examinations Committee.

ASANENENENEN
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2. AuUDIT OVERSIGHT COMMISSION

The KNA is an independent, collegial body of puladministration formed on the strength of
Article 63 of the Act.

According to the Act, the KNA exercises public aight of the professional activity of
statutory auditors, activities of audit firms andtiaties of the KIBR, professional self-
government of statutory auditors.

The KNA acts during meetings that are convened cdradred by the Chairperson and in a
circular procedure, with a reservation that resohd are passed always during meetings.
According to the Act, the meetings of the KNA avébe held at least once a month; however,
the practice so far shows that they should be #ielelast every 3 weeks.

According to Article 71(1) of the Act, the membedaf the KNA receive monthly
remuneration for the participation in its meetingse Remuneration may not exceed the level
of minimum salary for work The salary level for individual members is stgiatl by the
Minister of Finance in the act of appointment asrtiember of the KNA.

The KNA draws up a report according to Article 64¢5the Act.

2.1.Members

The KNA has nine members. They are appointed byinéter of Finance for a 4-year term.
The Minister of Finance may dismiss the Memberhaf KNA in three precisely stipulated
cases:

= at the member’'s own request,

= at the request of an entity which the member regprss

= if the member does not meet the requirements stigdlin the Act.

According to the Act, members of the KNA represéetfollowing authorities:

» the Minister of Finance — 2 persons, including @mirperson of the KNA, in the rank of
the Secretary or Under-Secretary of State in thastty of Finance,

» the Polish Financial Supervision Authority — 2 @ars, including the Vice-Chairperson of
the KNA,

» the Minister of Justice — 1 person,

= the National Chamber of Statutory Auditors — 2 pass

= employers’ organisations — 1 person,

= the Warsaw Stock Exchange — 1 person.

The Act stipulates the following requirements faembers of the KNA:

= they should have Polish citizenship,

» they should be capable of using all public rights,

» they should have gained a university degree inRbBpublic of Poland or a university
degree abroad which is recognised as equivaletifigagon in Poland,

= they should have an impeccable reputation,

= they should have considerable standing, knowledgeeaperience in the area significant
for auditing, which ensure the proper fulfilmentchities,

= they may not be convicted under a final and vabdrt judgement for a deliberately
committed offence or a fiscal offence.

® PLN 1,276(announcement of the Prime Minister of 24 July 2608he level of minimum salary for work in 2004.P. No. 55, item 499).
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Additionally the Act states that most members @& KNA, that is five individuals, may not

carry out auditing activities, have the voting tigh an audit firm or be the member of the
management board or supervisory board of an airdit for the period of at least 3 years
before their appointment as members and during téen.

After the entry into force of the Act on 6 June 20€he Minister of Finance requested the
statutory authorised entities to present their chatds to the KNA.

First members of the KNA were appointed by the Btiei of Finance on 2 July 2009.

The KNA had the following members in 2009:

= Mrs prof. dr hab. Ebieta Chojna-Duch — the Chairperson of the KN& representative
of the Minister of Finance,

» Mrs Dagmara Wieczorek-Bartczak — the Vice-Chairpersa representative of the Polish
Financial Supervision Authority,

» Mrs Joanna Dadacz, a representative of the MinigtEmance,

= Mr Bogdan @bicki, a representative of the KIBR,

= Mr Andrzej Herman, a representative of the Ministedustice,

» Mrs Ewa Jakubczyk-Caly, a representative of GieRiapierow Wartéciowych w
Warszawie S.A. (Warsaw Stock Exchange),

= Mr Piotr Kamiski, a representative of employers’ organisations,

= Mrs Maria Rzepnikowska, a representative of theKIB

= Mr dr Andrzej Stopczfiski, a representative of the Polish Financial Supem
Authority.

The biographies of members of the KNA are presemdgppendix No. 1.

2.2.0bjectives

The KNA exercises public oversight of:

= professional activity of statutory auditors,

= activities of entities authorised to audit finahatements,
= activities of the KIBR.

The objective of activities of the KNA is to ensuae efficiently functioning oversight system
of auditing quality assurance by establishing lesyad organisational as well as procedural
standards, and by operational activities

2.3.Competence

The competence of the KNA, which is stipulated bg Act, may be characterised in the
following way:
= approval of resolutions of the KIBR bodies in castsulated in the Act, including:
v national standards on auditing,
v' standards on internal quality control of entitieatharised to audit financial
statements,
ethical standards of statutory auditors,
regulations of disciplinary actions against statytuditors,
rules of obligatory continuing education of statytauditors,

ASANEN

" On 22 January 2010, the function of the Chairnfah@KNA was assumed by Mr Dariusz Daniluk — the
Under Secretary of State in the Ministry of Finance

12



v rules of procedure for the Examinations Committed ather regulations in the area
of the qualification procedure for candidates fattory auditors,

= approval of annual review plans, drawn up by theNKKvith respect to the professional
activities of statutory auditors and activities ehtities authorised to audit financial
statements, carrying out auditing activities initeeg of public interest and approval of
candidates for inspectors before their appointnaemt inspectors designated for individual
reviews,
= performing, in the case of finding out about irrkegities, a review of professional
activities of statutory auditors and activities ehtities authorised to audit financial
statements,
= registering of statutory auditors and entities ati#fed to audit financial statements from
third countries,
= appealing to the administrative court against gsoiutions of the KIBR bodies which are
not subject to approval,
= performing reviews of documentation constituting thasis for passing resolutions by the
KRBR on the entry of a statutory auditor in theisegr or entry of entities authorised to audit
financial statements in the list,
= international cooperation, in particular coopenmatiovith the European Commission,
oversight authorities of other EU member statesthind countries.

2.4.Budget

2.4.1. Revenue

According to the Act, in connection with the fumeting of the public oversight system, the
state budget may obtain revenue on account of:

= share in the oversight fee, in the amount of 208 py audit firms auditing financial
statements of public interest entifiesansferred by the KIBR to the bank account ef state
budget until 31 March,

= fees on account of entry in the register of stayusuditors from third countries kept by
the KNA and entry in the list of audit firms fromitd countries (in 2009 — no applications),

= punishments imposed by the KNA on audit firms ie ttase of finding irregularities
during a review (in 2009 there were no groundsrpdse punishments).

2.4.2. Expenses

The activities of the KNA are financed entirely fiothe state budget. The funds for its
functioning in 2009 were released from the geneasdrve of the state budget, on the strength

8 According to Article 2 point 4 of the Act “entitenf public interest” mean:

= issuers of securities admitted for trading on ailegd market of an EU member state, having itsteged
office on the territory of the Republic of Polamagcept for entities of local government,

domestic banks, branches of credit institutions lanashches of foreign banks,

cooperative savings banks,

insurance companies and main branches of insu@mpanies as well as reinsurance companies,
electronic money institutions,

open pension funds and general pension societies,

= open investment funds, specialist open investmendd and closed investment funds whose public
investment certificates were not admitted for tngddbn a regulated market,

= entities carrying out broking activities, except fentities carrying out activities only in the seopf
accepting and transferring buy or sell orders mdrficial instruments or in the scope of investmertsary.

13



of the decision of the Minister of Finance of 25gist 2009. This decision provided for the
allocation to the KNA of funds amounting to PLN 1G43. The planned structure of expenses
in 2009 is presented on the chart below:

O Wynagrodzenia cztonkow KNA
remuneration of the KNA members
B Delegacje kajowe .
gacle A local business travels
O Delegacje zagraniczne business travels abroad
o D Eksperyzy i opine expert and other opinions
translations
. B Tlumaczenia . . ..
3% administrative expenses on servicing
0 Wydatki administracyjne na
obstuge

Due to the fact that the KNA'’s functioning is basmd the organisation of the Ministry of
Finance, the funds for its operations were resemeguart 19 of the state budget — Budget,
public finance and financial institutions.

In 2009, the KNA made expenses in the amount of B&}17.07, which constitutes 54.41%
of the amount allocated from the reserve. The wsp#rding of the allocated funds resulted
from the following reasons:

» there was no need or possibility to carry out s@tautory tasks, e.g. in the area of
oversight of the professional activities of statytauditors and in the area of international
cooperation. Due to a short period from the impletation of a new public oversight system,
issuance of necessary regulations and passingwfresolutions of statutory auditors’ self-
government respectively, no reviews of audit fitmst audited entities of public interest were
carried out until the end of 2009. In connectiothvthe above there were some savings in
comparison to planned expenses in the scope of stam#avels and travels abroad,
translations and legal expert opinions. Additiopalh the scope of cooperation of public
oversight bodies of the EU states, the oversigtitaities of these countries did not request
the KNA to present materials about Polish statutrglitors and entities authorised to audit
financial statements. There was also no need ®KINA to direct similar requests to the
oversight authorities of these states,

» there were some savings in impersonal expensegolimection with the fact that
the Chairperson of the KNA did not receive any dakary, due to formal reasdrend it was
not necessary to conclude other agreements raguiticharges to the impersonal salary fund.

° According to Article 4(2) of the Act of 31 July 89 on the remuneration of persons holding high!lstete
positions (Journal of Laws No. 20, item 101): “ago® who holds a high-level state position and also has
another function, is entitled to only one type efmuneration, selected by this person, providedbforthe
provisions of this the Act or in separate provisibn

14



The structure of expenses of the KNA in 2009 isstitated by the chart below:

® Wynagrodzenia czionkow KNA remuneration of the KNA members

B Delegacje krajowe

15% local business travels

O Delegacije zagraniczne

business travels abroad

5 — -
Floperyayt opinie expert and other opinions

0% B Ttumaczenia

translations

O wydatki administracyjne na

obstuge administrative expenses on servicing

2.5.The Bureau of the KNA

The KNA, as opposed to other oversight bodies, camé¢have its own office. According to
the provisions of Article 65(3) of the Act, the KN&xercises its duties with the assistance of
an organisational unit in the office servicing thenister of Finance, being responsible for
accounting and auditing

In the framework of the Accounting Department o #F, during 2009 two organisational
units were established, whose objective is theop@idince of substantive and administrative
functions for the KNA.

Both units were established from scratch and teeiployment reached the level of nine
individuals, including five individuals in the urproviding services related to the activities of
the KNA and four persons in the unit responsible daditing quality assurance system
(reviews of audit firms and disciplinary actionsaatgt statutory auditors).

At the same time, it should be noticed that acewydo the justification to the Act, there were
plans to appoint 20 new employees to provide sesvio the KNA, which was mentioned in
the assessment of impact of this regulation.
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3. COMPETENCE OF THE BODIES OF THE NATIONAL CHAMBER OF
STATUTORY AUDITORS IN THE FRAMEWORK OF PUBLIC OVERSIGHT

3.1.The National Assembly of Statutory Auditors

The KZBR - according to Article 20(5) of the Act:

= appoints the President of the KRBR,

= appoints the KRD and the deputies of the KRD,

= appoints other members of the KRBR,

= appoints members of the KKR, the KSD and the KKN,

= passes a resolution on the Statutes of the KIBR,

» passes an action programme and basic rules ofciedananagement of the KIBR,

= determines the rules of establishing membership fi@estatutory auditors,

= examines and approves reports on activities ofkigR bodies and grants a vote of
acceptance to members of these bodies.

The KZBR is held every 4 years and is convenechbykiRBR. The KRBR may also convene
an Extraordinary the KZBR before the end of thisiqgge The Extraordinary the KZBR
debates over matters for which it was convened.

The KZBR is constituted by delegates elected byegdrassemblies in the regional branches
of the National Chamber of Statutory Auditors, nogortion to the total number of statutory
auditors entered in the register, on the basisulesrstipulated by the National Council of
Statutory Auditors, with the reservation that tbé&at number of delegates may not be less
than 2% of statutory auditors entered in the regist

3.2.The National Council of Statutory Auditors

The KRBR manages the activities of the self-goveaninin the periods between the times of
the KZBR. Among the duties under the competendb@KRBR are all matters not restricted
for other bodies by the provisions of the Act, artpcular:

= implementation of resolutions of the KZBR,

= representing the KIBR in contacts with state armhll@uthorities, scientific institutions,
economic and social organisations as well as iatemal professional organisations,

= establishing, in the form of resolutions approvedtiie KNA, of national standards on
auditing, standards on internal quality control edftities authorised to audit financial
statements, ethical standards of statutory auditeggilations of disciplinary actions against
statutory auditors, rules of obligatory continuirducation of statutory auditors, rules of
procedurl?ofor the Examinations Committee, regutation matters referred to in Article 9(9)
of the Act™,

10 1) the framework schedule of conducting qualtfimas procedure for candidates for statutory ausljto

stipulating the place and time of conducting exatigns, as well as the examination on the commideiafor
persons who have the qualifications to carry oet phofession of a statutory auditor, granted intl&moEU
country and persons who have qualifications toycant the profession of a statutory auditor, olgdim a third
country; 2) a detailed range of topics of examoradifor candidates for statutory auditors, takimig iaccount
fields referred to in the Act; 3) the level of fefes individual examinations and the level of reratation to
which members of the Examinations Committee aréleat 4) the procedure of appointing examiners tral
level of remuneration they are entitled to; 5) dtiads of granting exemptions from examinationsamdidates

for statutory auditors who passed university or iegjant examinations and candidates who possess
qualifications of fiscal audit reviewers; 6) rulek documenting practice and apprenticeship by ahtds for
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» passing resolutions on the entry and deletion filmenregister or list of entities authorised
to audit financial statements,

= keeping the register and list of entities authariseaudit financial statements,

= jssuing a card of a statutory auditor,

= determining the level of fees for the entry in liseof entities authorised to audit financial
statements,

» determining the level of annual fees on accountvasight, referred to in Article 52(1)
point 2 of the Act, and rules of their allocation,

= determining the level of membership fees of stayuaniditors,

= establishing the criteria and granting authorigatio entities conducting obligatory
continuing education courses for statutory auditors

= examining and approval of an annual financial ptdrthe KIBR and a report on its
realisation as well as approval of annual finanpiahs of regional branches of the KIBR,

= carrying out publishing and educational activities,

» jssuing opinions on draft standard-setting acth@nfield of commercial law,

= passing resolutions on imposing fines on entitigh@ised to audit financial statements
and on prohibition to carry out auditing activities the period from 6 months to 3 years, in
cases provided for in the Act,

» passing other resolutions, which it deems apprtgriar a proper functioning of the
KIBR.

The KRBR has 15 members. The KRBR selects from gmitem members two Vice-
Presidents, a Secretary and a Treasurer. The Enesiithe KRBR, selected directly by the
Assembly:

= fulfils the duties of the entity’s director, refed to in separate regulations and represents
the KRBR before state and local authorities, sdieninstitutions, economic and social
organisations as well as international professiongénisations,

= directs the works of the KRBR,

= signs resolutions and decisions of the KRBR,

= takes decisions relating to current activitieshaf KIBR,

= carries out other activities stipulated in the @, relating to the functioning of the
KIBR.

3.3.The National Supervisory Committee

The task of the KKN is to carry out reviews of thleservance of regulations and procedures
connected with the performance of auditing actgitby statutory auditors and activities of
entities authorised to audit financial statementduding the reviews of:

= the internal quality control system in an entity,

= compliance of the entity’s activities with legafrdations,

= auditing documentation from conducted auditing \ainés, including compliance with
binding auditing standards and independence rageinés,

= the number and quality of used human resources,

= calculated remuneration for auditing activities.

The reviews in authorised entities carrying outitigl activities in entities of public interest
are conducted at least once every 3 years, anther entities - at least once every 6 years.

statutory auditors; 7) scope, procedure and rulesther activities necessary for the correct fumaitig of the
Examinations Committee and qualification procedarecandidates for statutory auditors.

17



The reviews are conducted by inspectors employettid¥KIBR, with the reservation that the
reviews in entities that do not carry out auditaggivities in entities of public interest may be
also conducted - on the basis of a civil law agme®m- by controllers who are statutory
auditors.

The inspectors and controllers are appointed amdoy@d from among individuals who:

= have Polish citizenship,

= are capable of using all public rights,

= gained a university degree in the Republic of Pdblana university degree abroad which
is recognised as equivalent qualification in th@udic of Poland,

= have an impeccable reputation,

» have considerable standing, knowledge and experjevitich ensure the proper course of
areview

= were not convicted under a final and valid coudgement for a deliberately committed
offence or a fiscal offence.

The candidates for inspectors, before their appwent, and inspectors designated for reviews
in entities conducting auditing activities in em# of public interest are approved by the
KNA.

The task of the KKN is also to stipulate, in thenficof resolutions approved by the KNA:
» the procedure for selecting inspectors and coetsl|

= the rules of continuing education of inspectors ematrollers,

» the template of review protocol carried out by Exsprs and controllers.

Detailed rules and procedure for conducting reviesisrred to in Article 26(2) and Article
74 of the Act, are stipulated in the Regulatiorreviews.

The KKN prepares annual plans of reviews. The KNJpraves a review plan in entities
conducting auditing activities in entities of pubinterest, which are published on the website
of the KIBR. The KKN also keeps a list of entitiagthorised to audit financial statements
conducting, at least once every 3 years, auditotiyiies in entities of public interest. This
list is published on the website of the KIBR.

The KKN consists of 3 to 5 members and select<tiarperson and Vice-Chairperson from
among its members.

The KKN draws up an annual report on the realisatibreview plans, which is presented to
the KNA until 31 March of the following year.

3.4.The National Disciplinary Court

The KSD adjudicates in cases of disciplinary respmlity of statutory auditors for the
conduct that is in breach with legal regulationsjndards on auditing, independence and
ethical standards. The KSD is a court of one ircgaand adjudicates in the panel of three
members. The rulings of the KSD may be appealethsigitp a competent district court with
the jurisdiction over the domicile of the accusethbour and social insurance court, as the
court of first instance. The KSD has 8 to 10 merspetho select a Chairperson and a vice-
Chairperson from among themselves.

The KSD presents to the KRBR an annual report divitkes, describing in particular the
assessment of effectiveness of disciplinary actitinalso draws up an annual report on
activities, which it presents to the KNA until 31akt¢h of the following year.
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3.5.The National Disciplinary Spokesperson

The KRD conducts explanatory proceedings and tbisgn is a prosecutor in a disciplinary
action before the KSD. the KZBR selects the KRD hisdher deputies in the number of 5 to
7 individuals.

The KRD presents to the KRBR an annual report diviaes, containing in particular the
assessment of the effectiveness of disciplinanpast He/she also draws up an annual report
on activities that he/she presents to the KNA wBttiMarch of the following year.

3.6.The National Internal Audit Committee

The KKR consists of 3 to 5 members, who select famnong themselves a Chairperson and a
vice-Chairperson.

The KKR:
= controls financial activities of the KIBR and impients resolutions passed by the KZBR,
as well as presents conclusions in this respect to:
v' the KRBR - immediately after the review,
v the KZBR —in the report on its activities,
= presents to the KZBR a proposal to grant a votgppfoval to the KRBR.
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4. THE EXAMINATIONS COMMITTEE

The Examinations Committee was established on #éises lof Article 6 of the Act. Members
of the Committee, in the number of 19, are appdiraad dismissed by the Minister of
Finance, for a 4-year term.

The Examinations Committee consists of 19 membecdiding 10 representatives of the
Minister of Finance, 7 representatives recommenioigdhe KRBR and 2 representatives
recommended by the Polish Financial Supervisiorhéuity.

The Chairperson of the Examinations Committee sghated by the Minister of Finance
from among its members.

The Examinations Committee acts on the basis of:

= the Act,

» the Regulation on the qualification procedure,

» the Regulations and other system resolutions, &pprby the KNA.

The tasks of the Examinations Committee includearticular:

= carrying out examinations for candidates for stagutauditors, including the final
examination,

= verification, at the request of a candidate fortatusory auditor, of the completion of
practice and apprenticeship,

= preparation of test questions, situational questemmd preparation of examination sets for
individual examinations, including the final examiion, for candidates for statutory auditors,
= examining appeals against the results of examimgitio

» conducting examinations for statutory auditors friiind countries who apply for entry in
the register of statutory auditors kept by the KIBR
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5. ACTIVITIES OF THE KNA IN 2009

5.1.0Organisational activities'*

In 2009, the KNA held 10 meetings, including twdrarrdinary ones.

The KNA functions on the basis of provisions of tAet and the Regulations, which
according tothe provisions of the Act were pass¢dthe inaugural meeting of the
Commission on 2 July 2009, and then amended angbletad with the rules of international
cooperation.

The KNA, within the scope of its competence, passseslutions. The list of resolutions of
the KNA passed in 2009 is included in Appendix Ro.

The powers of the KNA, with respect to resolutipassed by the bodies of the KIBR, result
from the provisions of the Act.

According to the provisions of the Act, the tasklod KNA is to approve a list of resolutions
stipulated in the Act, which are passed by the émdhe KIBR. In the case of other
resolutions, the KNA appeals against them if theptavene the law, harm the public
interest, or also have the hallmarks of mistakeroor.

Before the commencement of operations of the KN, Bureau of the KNA developed
procedures and mechanisms of presenting mateti#tte aneetings of the KNA, in particular
giving opinions on them and preparing recommendatiabout actions to be taken by the
KNA. The rules of cooperation of the KNA and ther8au of the KNA with other
organisational units of the MF, in particular iretecope of legal and administrative services
were also developed.

The Bureau of the KNA worked intensively on the kg auxiliary materials for the
members of the KNA entitled: Selectedtasks of the Audit Oversight Commissipn”
containing the procedure on resolutions submittedthe KNA After discussionsand
introduction of comments, these materials will besgnted to the members of the KNA for
application.

5.2.Approval of systemic resolutions

The Act states that the KNA approves those resmigtof the bodies of the KIBR, which may
be described as systemic. These include:

1) a resolution of the extraordinary KZBR on passingamendment to the Statutes of
the KIBR,

2) a resolution of the KRBR on the range of topics amdimum number of hours of
obligatory continuing education courses for statusuditors,

3) a resolution of the KRBR on the rules of obtainithg entitlement to conduct
obligatory continuing education courses for statusuditors,

4) a resolution of the KRBR, passed with the ExamaretiCommittee’s approval, on
the passing of regulations being the basis of i@i@ittee’s operations,

1 On the website of the MF a new section has bearckad which contains information about the comjpms;t
tasks and competence as well as functioning oKtA.
http://www.mf.gov.pl/index.php?const=6&dzial=2803&sw=84&sub=sub12
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5) a resolution of the KRBR on the framework time skile of conducting
gualification procedure, stipulating time and pladeconducting examinations for
the candidates for statutory auditors as well agxamination on the commercial
law for statutory auditors from the EU states anmodnf third countries,

6) a resolution of the KRBR on a detailed range ofd®pf examinations, including
the fields referred to in the Act,

7) a resolution of the KRBR on the level of fees fodividual examinations and the
level of remuneration to which members of the Exwmtions Committee are
entitled,

8) a resolution of the KRBR on procedure of appointax@aminers and the level of
remuneration they are entitled to,

9) a resolution of the KRBR on the conditions of grnagtexemptions from some
examinations,

10) a resolution of the KRBR on the rules of documeanpractice and apprenticeship,

11) a resolution of the KRBR on the scope, procedurd ares of other actions
necessary for the correct functioning of the Exations Committee and the
gualification procedure for candidates for statytauditors,

12) a resolution of the KRBR on establishing nationahdards on auditing,

13) a resolution of the KRBR on establishing standamdsnternal quality control of
entities authorised to audit financial statements,

14) a resolution of the KRBR on establishing ethicahsfards of statutory auditors,

15) a resolution of the KRBR on establishing regulation disciplinary actions against
statutory auditors,

16) a resolution of the KRBR on establishing rules bligatory continuing education
of statutory auditors,

17) a resolution of the KKN on determining the procedand selection of inspectors
and controllers,

18) a resolution of the KKN on determining the rules aaintinuing education for
inspectors and controllers,

19) a resolution of the KKN on the approval of a tenglprotocol of reviews carried
out by inspectors and controllers.

Detailed information on the status of resolutioppraved by the KNA as at 31 December
2009 is included in Appendix No. 3.

According to transitional provisions stipulated Anticle 118 of the Act, resolutions of the
bodies of the KIBR requiring adjustment to the ps@mns of this Act, remain in force until

the time of passing new resolutions, however nogdéo than 6 months from the entry into
force of this Act, with the reservation that thellss of the KIBR should present to the KNA,
within 2 months from the entry into force of thisctA resolutions which are subject to
approval.
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5.3.Approval of other documents

Except for analysing the content of resolutionghaf KIBR bodies, the duties of the KNA
include also the approval of:

= annual review pla, drawn up by the KKN, of professional activitie$ statutory
auditors and activities of entities authorised talifa financial statements and conducting
auditing activities in entities of public interest,

= candidates for inspectors of the KKN, before tlagpointment and inspectors designated
for individual reviews.

More information on this subject is included in ts@e 5.5. Quality assurance system
activities.

5.4.Appealing against resolutions

In 2009, the KNA passed resolutions about appedbntpe Regional Administrative Court
(WSA) against four resolutions of the KRBR, demagdithe prior removal of the
contravention of the law.

Detailed information on this subject is includeddppendix No. 4.

5.5.Quality assurance system activities

From 6 June 2009 the rules and procedure of comduviews of professional activities of

statutory auditors and activities of entities autfed to audit financial statements were
changed. It is a consequence of establishing iarféloh new public oversight system of the
professional activity of statutory auditors and\aties of entities authorised to audit financial

statements, and within its framework — of the KNvew public administration body.

Until 6 June 2009 the reviews of professional ainéis of statutory auditors and activities of
entities authorised to audit financial statemengsenconducted on the basis of resolutions of
the KKN, on the strength of provisions of the A¢tl®@ October 1994 on statutory auditors
and their self-government which is no longer ircéor

The forms of review actions stipulated in the Act based on the concept that the review of
observance of the provisions and procedures coahegith auditing activities of statutory
auditors and activities of entities authorised tamlia financial statements falls within the
competence of the KKN. At the same time the KNA ncapduct a review in the case of
obtaining information on irregularities through t@ployees of the organisational unit of the
office providing service to the Minister of Finandeeing responsible for accounting and
auditing, as well as apply for the participation thie above-mentioned employees, as
observers, with the right of access to all docusieint reviews carried out by inspectors
employed by the KIBR.

This report covers a transitional period, in whiahbtivities and duties in the area of
functioning of the quality assurance system, esgectiby the KKN, according to the
provisions of the Act, were significantly changedidg its functioning in 2009.

As a result of this, in 2009 reviews of entitieshauwised to audit financial statements were
conducted on the basis of review plans preparedrdicy to the rules in force before the

12 submitted to the KNA with a letter of 27 Januafyl@
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entry into force of the Act, without singling outtdies which audit entities of public interest
and they were conducted only by controllers.

Despite provision of Article 26(6) of the Act, gng a possibility of participation, at the
request of the KNA, in reviews of employees of tinganisational unit of the MF, responsible
for accounting and auditing, as observers with tiight of access to all documents, the
employees of the Bureau of the KNA did not parttein reviews, because in the framework
of a new system, in 2009 the inspectors in the Ki&Re not appointed yet.

In connection with the above, the KNA did not exsecthe powers resulting from
the provisions of Article 26(7) of the Act and didt give the KKN any recommendations and
instructions concerning the reviews of entitiehaused to audit financial statements.

In 2009 the KNA did not conduct a review referredrt Article 74(1) and (2) of the Act, i.e.
a review conducted in the case of obtaining infdramaon irregularities on the basis of a
personal authorisation granted by the KNA to emgésyof the Bureau of the KNA.

It should be stressed that all actions taken byKiNA in 2009 in the framework of quality
assurance system, had the objective of adjustiagpthBviously binding regulations in this
area to new legal requirements, which also causetwaal need for consultations concerning
the elaboration of solutions for the functioningtbfs system in practice, mainly with the
KKN.

At the same time the KNA in 2009, on the basis dfcte 64(1) point 1 of the Act approved
the procedure of selecting controllers, the prooedef selecting inspectors, the rules of
continuing education of inspectors and controlkerd the rules of internal quality control of
entities authorised to audit financial statements.

The template protocol of reviews carried out bypawdors and controllers was the subject of
the meeting of the KNA on 3 September 2009, whemeesreservations were raised. Until the
end of 2009 template protocol of reviews carried oy inspectors and controllers was not
presented by the KKN again at the KNA’s meeting.

Additionally the KNA, based on Article 64(1) poiBt of the Act, on 24 September 2009
approved three candidates for inspectors of the ¥Ktho have qualifications to conduct
reviews of entities authorised to audit financtatsments auditing entities of public interest.

The KNA also exchanged extensive correspondende thé KIBR on the appointment of
candidates for inspectors. The inspectors were @egl at the KIBR after the lapse of 3
months of their approval by the KNA.

13 A letter of the KKN of 17 September 2009, signatulSN-1569/2009, proposing three candidates fer th
inspectors of the National Supervisory Committdes approval of candidates by the KNA took place2dn
September 2009.
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5.6.Activities in the area of investigations and sanabins system

In the period from 6 June 2009 to 31 December 2€809 subject of meetings of the KNA

were: 43 rulings, including 22 decisions and 21dias, sent by the KSD, reached in relation
to 47 statutory auditors and a Directive of the iGieson of the KSD on refusal to accept an
appeal filed against the decision of the deputyR® on the completion of the explanatory
proceedings and refusal to institute a disciplinagceedings, as it was filed too late.

According to Article 41 of the Act, the KNA may aggd against the rulings of the KSD to a
competent regional court, with jurisdiction oveetdomicile of the accused — labour and
social insurance court, as the court of first insea— within 14 days of the date when the
ruling and justification are delivered. The KNA dit discover any grounds to appeal
against the above-mentioned rulings. However, i& case the KNA exercised the provision
of Article 42 of the Act, requesting the KSD tortsfer the files of the case after receiving the
final and valid disciplinary ruling. The case comm providing the services of keeping a
company’s books of accounts by a statutory auditor.

According to Article 38(2) of the Act, a represdiva or representatives of the KNA may be
present during the trials conducted before the K8B¢ in the case of exclusion of the
openness of the trial. The KNA exercised the aboeetioned right in 6 cases, authorising
the employees of the Bureau of the KNA to partitgpa trials. The above trials concerned:

= performing audits by statutory auditors in the wakich was incorrect and not in
compliance with the actual state of the correctioésse EU funds’ use,

» preventing, by members of the board being statutoditors, the review by the KKN of
activities of the auditing entity,

= a review conducted by a controller of the KKN, m entity authorised to audit financial
statements, as a result of which it was stated ahstatutory auditor, auditing financial
statements, did not follow the audit procedures; he did not document the selection of the
sample, he did not calculate the level of signiim® the statement of the entity’s Director
carried a date which was earlier than the datéefopinion, the working documentation did
not describe the accounting systems applied byetitiéy and adopted rules of measurement
of assets, equity and liabilities, the audit reghd not contain an independence declaration
and key economic indicators, the opinion referredhe report on the entity’s activities,
despite the fact that such a report has not beawrdup, there were no special procedures
with respect to the fact that the audit was conetlibbr the first time,

= lack of possibility for the controller of the KK testablish with a statutory auditor the
time of a review, which resulted in the lack ofrplad review in an entity authorised to audit
financial statements;

= submission to the KIBR, by a statutory auditor,stdtements about employment and
sources of income, which were contradictory in eaht

= contravention by a statutory auditor of provisiahging the elaboration of the opinion
and report concerning the property and financiaitpm as well as the incurrence of loss by
an audited entity.

During the trial there were no irregularities dételc with respect to the application of
procedures by the KSD and the KRD.

Regardless of the above, in the period from 6 RO®@ to 31 December 2009, the KNA
examined and submitted to the KRD applications tfug institution of an explanatory
proceeding, in the case of submitting by compaaieommercial law, organisational entities
and individuals, of notifications about irregulaeg in the conduct of auditing activities by
statutory auditors acting on behalf of entitieshauted to audit financial statements.
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In connection with the letter of the Polish Finah&upervision Authority to the KNA on the
irregularities in the audit of financial statemeatdanks it was established that in the case of
establishing significant irregularities in the warkstatutory auditors in entities supervised by
the Polish Financial Supervision Authority, the iBlolFinancial Supervision Authority will
request the KIBR to take appropriate actions andnform the KNA about reported
irregularities. However, in the case of establighsystemic irregularities in the work of
statutory auditors, the Polish Financial Superviskuthority will request the KNA to take
appropriate actions.

Additionally the KNA exchanged correspondence wthke Inspector-General for Personal
Data Protection about the transfer of informationthe third country bodies of public
oversight of statutory auditors and entities au#ieal to audit financial statements.

5.7.0ther activities in the field of public oversight

5.7.1. Execution of tasks resulting from Article 66(7) ofthe Accounting Act

According to the provisions of Article 66(7) of th&ct, the KNA should be informed
immediately by the manager of the entity orderingaadit and by the entity authorised to
audit financial statements about the terminatioralmfagreement on the audit or review of
financial statements. The termination of an agregmeferred to in Article 66(5) of the Act,
is possible only in a situation of occurrence dftified grounds. The differences in opinions
on the application of accounting principles or dims on auditing do not constitute a
justified ground for a termination of an agreemént

In connection with the provisions of this artidlee KNA systematically received information
on the termination of agreements. In some casesa# necessary to send requests for
additional information or explanations.

5.7.2. Information on the conducted court cases before cots of general
jurisdiction and administrative courts in 2009

In 2009 there were two court cases adjudicatedrédfe court of general jurisdiction and an
administrative court.

= On 14 October 2009 the KNA was notified by the Regl Administrative Court in
Warsaw about the proceeding under way before tbigtGvhich was instituted following a
complaint of the Minister of Finance against theBR| requesting the revocation of
resolutions No. 558/22/2009 of the KRBR of 17 Ma2€l®9 on the application to enter in the
list of entities authorised to audit financial staents and No. 504/22/2009 the KRBR of 17
March 2009 on the application to enter in the tiftentities authorised to audit financial
statements.

Finding the brought actions necessary and justifeed 15 October 2009 the KNA passed
resolution No. 21/2009 on accession to the abowvetioreed proceedings in the capacity of a
claimant, on the basis of Article 196 § 1 of thed€wf Civil Procedure.

With a verdict of 18 November 2009 (trial on 4 Noumer 2009 — postponement of the
publication of the verdict until 18 November 2008 Regional Administrative Court in
Warsaw | Civil Department dismissed a statemeriam.

% In order to standardize the information receivethrm has been developed which is available atvétesite
of the MF: http://www.mf.gov.pl/_files_/bip/kna/forularz.pdf
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Due to the breach by the above-mentioned verdigretedure provisions, including Article
233 81 of the Code of Civil Procedure, resultingnf the lack of comprehensive
consideration of evidence and its assessment Wwehomission of a significant part of this
material, on 21 December 2009 the KNA lodged, anlthsis of Article 367 8 1 and 2 of the
Code of Civil Procedure, an appeal against theioend the part referring to resolution No.
558/22/2009 the KRBR.

= a case before the Regional Administrative CoulViarsaw resulting from a complaint of
2 October 2009 against the decision of the KNA 8f Rugust 2009, signature: DR6/the
KNA/0521/24a/RNM/09/965, maintaining in force rasticdn No. 907/27/2009 of the KRBR
of 23 June 2009 on the refusal of entry in thestegiof statutory auditors.

In connection with the complaint lodged to the Regi Administrative Court against the
decision of the KNA of 28 August 2009, maintaining force the appealed resolution
No. 907/27/2009 of the KRBR of 23 June 2009tba refusal of entry in the register of
statutory auditors, a meeting of the Regional Adstiative Court was planned for
20 January 2010.

Due to the personal data proteciyrthe above cases were not discussed in detalien t
report.

5.7.3. Entry in the register of statutory auditors from third countries and entry
in the list of entities authorised to audit financal statements from third
countries

According to provisions of Article 95(1) of the Adhe KNA keeps a register of statutory
auditors from third countries and a list of enstmuthorised to audit financial statements from
third countries.

In 2009, the KNA did not receive any applicatioms £ntry in the register of statutory
auditors or on the list of entities authorisedudiafinancial statements.

5.8. International cooperation, in particular with oversight bodies of other states

Taking into account the provisions of the directimad ensuring effective actions of
individual oversight bodies in the EU member stdtesid cooperation with the European
Commission, international cooperation in this filadne of the main objectives of the KNA.

15 The Personal Data Protection Act of 29 August 1Pdis Act implements, within its regulation, diret
95/46/EC of the European Parliament and Counci2ofOctober 1995 on the protection of individualshwi
regard to the processing of personal data and eifréle movement of such data (Official Journal E€C81 of
23.11.1995, p. 31, as amended; Official Journal Exglish special edition, chapter. 13, v. 15, p. 385,
amended).]

18 1n member countries, public oversight bodies alyeadt under different names, e.g. in France thehHig
Council on Auditors (Haut Conseil du Commissaria &omptes - H3C) acting under the Minister of ibgstin
Italy Financial Markets Supervision Commission —NZIDB (the equivalent of the Polish KNF), subordéaiat
to the Prime Minister's Office, in Great BritainRProfessional Oversight Board (POB), subordinatedhto
Secretary of State for Trade and Industry, or innGay — Auditor Oversight Commission (AOC) supesdidy
the Ministry of Economy and Labour.
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5.8.1. International Auditor Regulatory Institute and a meeting with the
PCAOB, the American oversight body

On 28-29 October 2009 Mrs prof. dr habzltéta Chojna-Duch, the Chairperson of the
KNA, took part in the annual, international confeze entitled “International Auditor
Regulatory Institute”, organised by the PCAOB, thmerican public oversight body, in
Washington. The aim of the conference was to ptemath exchange experience of oversight
bodies of different states.

Additionally, on 30 October 2009 Mrs prof. dr h&zbieta Chojna-Duch, the Chairperson of
the KNA met Mr Daniel L. Goelzer, the acting Chairgon of the PCAOB.

During the meeting the matters relating to the $Poloversight system were discussed,
including:

= plans of the PCAOB to conduct inspections in Pobsidit firms registered with the
PCAOB,

= terms of cooperation with the PCAOB in the contaEdirective 2006/43/EC.

5.8.2. Meetings of the European Group of Auditors’ Oversignt Bodies (the
EGAOB)

On 9 November 2009 a meeting of the EGAOB was heBrussels, in which Mrs prof. dr
hab. Etbieta Chojna-Duch, the Chairperson of the KNA, ipgréted and inaugurated the
participation of representatives of the newly-eksaled Polish public oversight body .

The EGAOB is a group of all bodies of public ovghti acting in the countries of the
European Union and European Economic Area. The EE&BM@s established on the basis of
a decision of the European Commission of 14 Decenff@05. Its aim is effective
coordination of the public oversight system fortiary auditors and entities authorised to
audit financial statements.

The EGAOB debates mainly during plenary meetingse Tneetings are organised and
services are provided by the European Commissibichaprepares agenda of every meeting
and sends documents. During these meetings repa&sen of individual countries and the

European Commission exchange views on the sulgéiptdated in the agenda and possibly
also subject raised during those meetings. In géntélre meetings of the EGAOB are held
once every two months.

Except for plenary meetings, in the framework & BEGAOB, there are working meetings in
four subgroups:

»= |SA’s subgroup (International Standards on Auditirglealing with ISA,

= Intra EU Co-operation — dealing with intra EU cogtion,

» Third Countries — dealing with cooperation withrthcountries,

= Subgroup on Inspections — dealing with inspections.

During the meeting of the EGAOB on 9 November 2@ current matters were discussed
relating to the cooperation of the oversight bodiéshe EU countries, implementation of

International Standards on auditing (ISA), coogerawith third countries — from outside the

EU and monitoring of audit services market as \aslla plan of action for the EGAOB in

2010.
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5.8.3. The Swiss-Polish Cooperation Programme

In connection with the Framework agreement on thplementation of the Swiss-Polish
Cooperation Programme (the SPPW), signed on 20 Dleee 2007 by the Government of
Poland and the Swiss Federal Council, the Swissaithrded to Poland funds in the amount
of approx. CHF 489 min in the framework of non-rggiale foreign aid. The aim of the
programme is to decrease the social and econoiffiezetices within the enlarged European
Union.

One of individual projects taken into consideratiorthe SPPW (subject aréaprovement of
the business environment and access to capitasrfwall and medium enterprises (SMR)
the framework of priorityPrivate sectaoy, for which aid funds in the amount of CHF 10 min
were allocated, ibuilding institutional and legal capacities on thational level in the scope
of financial reporting and audit in the private $ec It is projected that the project will be
carried out in the years 2009 — 2015 and it willexassuch activities as:

= implementation of the public oversight system fat$tory auditors,

* implementation of the quality assurance systenstaiutory auditors,

= approximation of regulations on tax law and accmgntegulations,

» developing institutional capacities in the areéirmdncial reporting,

» improvement of accounting regulations and ensutieg observance,

= monitoring and assessment, including updating efréport of ROSC Accounting and
Auditing,

= gpecialist English language courses for experarfield of financial reporting,

= approval and implementation of ISA,

= improvement of the system of continuing educationihdividuals who professionally
deal with accounting.

The MF was designated as the Intermediate Bodthimabove-mentioned project and it will
be responsible for the effectiveness and correstobsianagement and implementation of the
above actions. The World Bank was entrusted wighrtihe of Implementing Institution.

On 15-16 December 2009 in the mission of the WBddk in Vienna, in the framework of
the SPPW, first regional workshops were held, irictvidelegations from Poland, Latvia,
Slovenia, Estonia and the Czech Republic partieghaPoland was represented by Mrs prof.
dr hab. Etbieta Chojna-Duch, the Chairperson of the KNA.

The aim of the meeting was to identify areas of wam interest in which the cooperation of
all countries involved in the programme is possilaled at the same time the allocation of
costs of these actions between interested countfiseng the workshops every country
presented the model of functioning of its publicemsight system and areas in which this
system should receive support.

As a result of the meetings basic activities westaldished, which in the next years should be
taken:

= workshops for the Members of the KNA — during whitle members of the oversight
bodies in countries where oversight systems haen lenctioning for a longer period of
time, will present their models of activities,

= exchange of experience on the models of oversigidtioning,

= training for reviewers carrying out inspections araineeship in oversight bodies of other
EU member states,
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= development of an IT system of registering stayutarditors and audit firms, extended by
additional modules (qualification procedure, couitirg education courses),

= development of an IT programme supporting inspasticonducted in the framework of
guality assurance system,

= development of an IT system used by small audmdirduring the audit of financial
statements.

With respect to the quality assurance system apgasti for the KNA, the Programme also
provides for a number of actions on the domestielleThe most important are as follows:

» ensuring funds for necessary technical equipmeomputer equipment, reports and
analyses, subscriptions and sector literature tngeton of a website),

= training for controllers acting on behalf of theBR,

= elaboration of guidelines for small and medium adidms on internal quality control
system,

= elaboration of methodology of conducting qualitytol in audit firms.

Activities in the framework of the SPPW were stdrie 2009 and they will be executed in
the following years.
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6. ACTIVITIES OF THE BODIES OF THE NATIONAL CHAMBER OF STATUTORY
AUDITORS IN THE FRAMEWORK OF PUBLIC OVERSIGHT IN 2009

6.1.The National Assembly of Statutory Auditors

The extraordinary the KZBR was convened on 23-24dxwber 2009 in order to adjust the
self-government provisions to the regulations rasglfrom the entry into force of the Act.
The Agenda of the Assembly was accepted by the KBBResolution No. 1073/29/2009 of
3 August 2009, to which the KNA had no reservations

The subject of the meeting of the ExtraordinaryKZ#8R was the passing of key resolutions
for the functioning of the professional self-goweent, as well as for its members, that is for
the Statutes, action programme and the rules @&nfie management and the rules of
determining membership fees of statutory auditors.

After two days of debates of the Extraordinary H¥BR, a break was announced due to the
difficulties in the passing of the KIBR Statutess A& consequence of these events, the
organisation of professional self-government wasfioning from 6 December 2009 without
valid Statutes. Additionally, the Extraordinary ti€BR, before announcing the break, took
two resolutions:

= resolution No. 1 of 24 November 2009 on the rulesleiermining membership fees of
statutory auditors,

= resolution No. 2 of 24 November 2009 on basic rdédinance management of the
KIBR, which were received by the KNA on 4 Decemb@69’

6.2.The National Council of Statutory Auditors

The KRBR was selected for a 4-year term duringhRberth the KZBR, which took place on
28-30 June 2007 in Jachranka.

The Members of the KRBR:

1) Adam Kesik — President of the KRBR,

2) Maria Rzepnikowska — Vice-President of the KRBR,

3) Grzegorz Skrzeszewski — Vice-President of the KRBR,
4) Jadwiga Szafraniec — Vice-President of the KRBR,

5) Maciej Ostrowski — Secretary of the KRBR

6) Wiadystaw Fatowski — Treasurer of the KRBR

7) Bogdan Rbicki — Member of the KRBR,

" The KNA during the extraordinary meeting on 17 &mber 2009 stated that these resolutions harmaubli
interest, which constituted a basis for passingsalution on appealing against these resolutiotisetdregional
Administrative Court in Warsaw, after a prior apipep to the Extraordinary KZBR to do remove the
contravention of law, by repealing the above-mamdbresolutions and passing of new resolution erstime
issues. In the opinion of the KNA, the legislatowal, also in the context of the wording of Artecll18 of the
Act, was a new, different formation of legal reteis based on the new Act in relation to earlieulaipns. It
means that actions should be taken first whichaared at the passing of the KIBR Statutes, a dootimih a
fundamental meaning for the operation of the whrlefessional self-government, and then in turn lcggms
should be passed which regulate matters coverdutidtabove-mentioned act.
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8) Ignacy Dziedziczak — Member of the KRBR,
9) Danuta Krzywda — Member of the KRBR,
10) Stanistaw Leszek — Member of the KRBR,
11) Zbigniew Libera — Member of the KRBR,
12) Jerzy topacki — Member of the KRBR,

13) Stawomir Mirkowski — Member of the KRBR,
14) Wactaw Nitka — Member of the KRBR,

15) Antoni Reczek — Member of the KRBR.

Synthetic information on the activities of the KRB&aborated on the basis of materials
received from the KRBR, is included in Appendix 16&".

6.3.The National Supervisory Committee

The KKN was selected for a 4-year term during tberth the KZBR, which took place on
28-30 June 2007 in Jachranka.

The Members of the KKN:

1) Mirostaw Kasmider — Chairperson of the KKN,

2) Urszula Piszczorowicz — Vice-Chairperson of the KKN
3) Marek Btaszczak — Member of the KKN,

4) Jadwiga Godlewska— Member of the KKN,

5) Ewa Sowhska — Member of the KKN.

The report of the KKN is included in Appendix No. 6

6.4.The National Disciplinary Court

The KSD was selected for a 4-year term during therth the KZBR, which took place on
28-30 June 2007 in Jachranted present the KSD consists of 13 individuals, trete are 2
Vice-Chairpersons functioning in its structure esétd in 2007 according to the then binding
Act of 13 October 1994 on statutory auditors arairtbelf-government).

The Members of the KSD:

1) Joézef Krol — Chairperson of the KSD,

2) Alina Barcikowska — Vice-Chairperson of the KSD,

3) Marian Jagietto — Vice-Chairperson of the KSD,

4) Urszula Adamska — Member of the KSD,

5) Hanna Fludra — Member of the KSD,

6) Adam Hatdys — Member of the KSD (he performed fhisction until December
2009),

7) Halina Koniecka-Maliszewska — Member of the KSD,

8) Maria Konopka — Member of the KSD,

9) Leszek Kramarczuk — Member of the KSD,

10) Waldemar Lachowski — Member of the KSD,

11) Zuzanna Mrugata — Member of the KSD,

12) Krystyna Sakson — Member of the KSD,

13) Elzbieta Szambelan-Bakuta — Member of the KSD,

18 Elaborated on the basis of information from theB&Rof 31 March 2010.
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14) Dorota Szewczak — Member of the KSD.

The Report of the KSD is included in Appendix No. 7

6.5.The National Disciplinary Spokesperson

The KRD was selected for a 4-year term during therth the KZBR, which took place on
28-30 June 2007 in Jachranka (at present the KRiesabut its duties with the assistance of
8 deputies selected in 2007 according to the thedtirig Act of 13 October 1994 on statutory
auditors and their self-government).

The Members of the KRD:

1) Florian Ogkowski — the KRD,

2) Alicja Garbalihska — Deputy the KRD,

3) Zofia Kielan — Deputy the KRD,

4) Zofia Kos-Sokotowska — Deputy the KRD,
5) lIrena Kucharewicz — Deputy the KRD,

6) Janina Miler — Deputy the KRD,

7) Andrzej Nowaczewski — Deputy the KRD,
8) Michat Przybyta — Deputy the KRD,

9) Marek Strugata — Deputy the KRD.

The Report of the KRD is included in Appendix No. 8

6.6.The National Internal Audit Committee

The KKR was selected for a 4-year term during tbarth the KZBR, which took place on
28-30 June 2007 in Jachranka.

The Members of the KKR:

1) Danuta Chmielewska — Chairperson of the KKR,
2) Krzysztof Cigla — Vice-Chairperson of the KKR,
3) Jerzy Koniecki — Member of the KKR,

4) Damian Kusz — Member of the KKR,

5) Janina Migdatek — Member of the KKR.

The KKR in 2009 performed the following activities:
» jt conducted a review of financial activities o&tKIBR with respect to:

v non-current and current assets, own funds anditiabj

v other operating income and expenses,

v finance income and costs,
= jt carried out a financial review of the recordiafystatutory auditors’ membership fees
and fees on account of entry in the list of auttextientities, allocation of some contributions
and fees to regional branches,
* it conducted a financial review of activities oktBureau of the KIBR, the Examinations
Committee, the KRD, the KSD, the KKN, InstituteFohancial Reporting and Auditing.

The reviews covered the examination of the justtfan and correctness of documenting
individual economic operations as well as the cammgke and correctness of amounts
indicated in the books of accounts, including teglements with the Budget.

33



= jt carried out tasks relating to the supervisiorerothe activity of Internal Audit
Committee of regional branches of the KIBR,

= jt carried out a review of the degree of implem&ataof assembly resolutions,

= it analysed the realisation of the schedule of wadnnected with the implementation of a
new Act,

= it prepared draft rules of procedure of the KKRjrig into account the new Act.

For 2010, the KKR anticipates the realisation dfcexs in a similar scope. Additionally the
KKR will systematically deal with matters reportbg the members of the KKR, the bodies
and members of the KIBR and other external bodies.
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7. ACTIVITIES OF THE EXAMINATIONS COMMITTEE IN 2009

On 6 October 2009 the term of the Examinations Cateenappointed on the basis of the
previous Act on statutory auditors and their sef<ynment finished.

On the strength of Article 6(1), in connection wiinticle 8(1) of the Act, on 2 December
2009, the Minister of Finance appointed by deciddm 35/DR of 2 December 2009 19
members of the Examinations Committee for candgdftestatutory auditors, as follows:

1) prof. dr hab. Gertrudéwiderska — a representative of the MF, Chairperson,
2) Dorota Bzdziak - a representative of the MF,

3) Beata Buthakéw - a representative of the MF,

4) dr Teresa Cebrowska - a representative of the MF,

5) Katarzyna Rbska - a representative of the MF,

6) prof. dr hab. Antoni Hanusz - a representativehefMF,

7) dr Renata Hayder- a representative of the MF,

8) prof. dr hab. Irena Olchowicz - a representativéhefMF,

9) Magdalena Witkowska- Gwizda - a representativédnefMF,

10) Bozena Zwolenik - a representative of the MF,

11) Ryszard Gorycki - a representative of the KRBR,

12) Antoni Kwasiborski - a representative of the KRBR,

13) prof. dr hab. Zbigniew Messner - a representativh® KRBR,

14) dr hab. J6zef Pfaff - a representative of the KRBR,

15) Franciszek Wala - a representative of the KRBR,

16) Krystyna Walkowiak - Szwierz - a representativéhef KRBR,

17) dr Joanna Wielgorska — Leszéska - a representative of the KRBR,
18) dr Matgorzata Burzyska — a representative of KNF,

19) Piotr Staszkiewicz — a representative of KNF.

On 18 December 2009 the first inaugural meetingnefExaminations Committee was held.

The Examinations Committee appointed groups fdvakation of draft resolutions on:

» the By-laws of the Examinations Committee,

= a framework schedule of conducting a qualificatpyocedure, stipulating the time and
place of conducting examinations for candidates dtatutory auditors as well as an
examination on the commercial law in force in thepRblic of Poland,

» the level of examination fees,

= the level of remuneration to which the membershef€@ommittee are entitled,

» the procedure of appointing examiners by the Exatiins Committee and the
remuneration they are entitled to,

» the rules of documenting practice and apprentipelshicandidates for statutory auditors,

= exemptions of candidates for statutory auditorsp vpgassed university or equivalent
examinations, from subjects covered by the qualiion procedure,

= exemption of candidates for statutory auditors, ywbesess qualifications of fiscal audit
reviewers, from the examination on tax law,

= archiving by the Examinations Committee of docuraaiitthe qualification procedure for
statutory auditors.
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On 23 December 2009, the Examinations Committeeeglan the website of the KIBR an
announcement of the commencement of its activiéyséope and restrictiofis

As at 31 December of 2009 7 654 candidates fountstigt auditors were registered, including:
» 6 413 candidates continuing qualifications procedur
= 1 241 candidates starting qualifications procedure.

The new Committee received documents for considerdhat were received after 6 October
2009:

» the number of individuals waiting for the final exaation — 29,

= the number of reports on completed apprenticesldp,—

» the number of applications for approval to commeapprenticeship in the form of an
apprenticeship agreement— 24,

» the number of journals on the completed practi2e—

= the number of applications for exemption from picct 75.

19 http://www.kibr.webserwer.pl/_doc/komunikat_KE_20@1.pdf
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8. PLAN OF ACTIVITIES OF THE KNA FOR 2010

1) Preparation of an annual report on activities @& KNA in 2009, — according to
Article 64(5) (until 30 April of the following yedr containing also a report on conducted
court trials before the courts of general jurisdictand administrative courts in 2009.

2) Performance of quality reviews of professional \atiés of statutory auditors and
guality assurance systems in entities authoriseauitiit financial statements through a direct
participation of representatives of the KNA in stéel reviews carried out by the KKN.

3) Introduction of a procedure allowing the assessmoénhe legitimacy of complaints
lodged to the KNA with respect to the duty of theNX of requesting the National
Disciplinary Spokesperson to institute disciplinamgtions and a notification about the
committing of an offence.

4) Elaboration of the rules of cooperation of the KiwAh the KIBR bodies.

5) Supervision of activities of statutory auditorsifsgovernment, in particular:

= review of procedures on the entry of statutory towdi in the register and entities
authorised in the list,

» the assessment of an annual report of the KIBRdsoaind a report of the Internal Audit
Committee on their activities,

= the review of the compliance of procedures of tlagidthal Council of Statutory Auditors
with the Act and Statutes,

= the review of the compliance of procedures of tié\Kvith the Act and the Regulations,

= the review of the compliance of procedures of tlaidhal Disciplinary Spokesperson,
the National Disciplinary Court with the Act ancetRegulations of disciplinary actions.

6) Oversight of the process of awarding the qualifced of a statutory auditor,
including the analysis of a report on activitiestttd Examinations Committee for candidates
for statutory auditors.

7) The review of the transparency of audit firms antbrimation presented on their
websites (applicable to firm auditing entities abfic interest).

8) Taking actions aimed at ensuring uniform rules mifgssional activities of statutory
auditors in Poland, in particular:

» inspiring actions aimed at the improvement of waykality of statutory auditors,
including thematic trainings, workshops, instrun@nd recommendations,

= oversight of the selection of topics for obligatargining, in order to adjust them to the
requirements expected from statutory auditors anging market conditions.

9) Taking actions aimed at the unification of the gation of applying the provisions of
chapter 7 of the Accounting Act, in each case dijabory audit of financial statements.

10) Participation of the KNA in a public discussion abdhe professional activities of
statutory auditors and activities of entities auted to audit financial statements, in
particular the analysis of:

» the compliance with the EU regulation of guidelinglgborated by the Ministry of
Regional Development with respect to audits of rdisation of programmes and projects
co-financed from EU and EFTA funds, carried out dmytities which are not entities
authorised to perform audits,

= the role of statutory auditors in the detectiorfratid, abuse and breach of law,

= correctness of disclosures in the annual finarstatements drawn up on the basis of ISA,
» the role of statutory auditors in view of aggressiccounting.

11) Taking actions supporting the awareness of the rsigoey bodies of economic
entities with respect to mutual relations with atstory auditor, for the purpose of increasing
the credibility of financial information presentaa financial reports and effectiveness of
corporate oversight.
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12) Supporting actions aimed at the adoption of reguiatof international standards on
auditing (ISA). Initiating and improvement of natal standards on auditing until the time of
adoption of ISA approved by the European Commission

13) Supporting actions of competent bodies, aimed extattoption of the IFAC Code of

Ethics.

14) Amendment to the Regulations of the KNA, in paticithe provisions concerning

the course of action with respect to oversight.

15) International cooperation, in particular:

» presenting the role and actions of the KNA inteorally, as the public oversight body in
Poland,

= establishing relations with selected oversight esdiiom the EU and from third countries,
in particular:

v the EU countries — in order to use the experienteorganising the oversight
institution, registering statutory auditors fromirtéh countries and organisation of
inspections and reviews of audit firms,

v' USA (the PCAOB) — in order to receive informatiam the planned reviews in Polish
firms registered in the PCAOB,

v Japan, Canada and Switzerland - in the case obegigny the European Commission
of a decision on equivalence, the KNA will be atdestart works on the agreements
on the transfer of auditing documentation betwdenKNA and oversight bodies of
these countries.

16) The elaboration of a registration procedure ofustaly auditors and entities authorised
to audit financial statements from third countries.
17)  Current fulfilment of tasks stipulated in the Act.
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Appendix 1
to the Report of the Audit Oversight Commission2609
.Biographies of the members of the Audit Oversigbtmmission”

BIOGRAPHIES OF THE MEMBERS OF THE AUDIT OVERSIGHTGM/MISSION

Prof. hab. Elzbieta Chojna-Duch — Chairperson of the Audit Oversght Commission

Graduate of the Faculty of Law and Administratidntkee University of Warsaw, after her
PhD course she did her professional training atGhetre Européen Universitaire in Nancy
(France). In the years 1974-1999 she was an acaderdilater a professor at the Department
of Financial Law at the Faculty of Law and Adminagiton at the University of Warsaw and
its director for many years. Member of internatioassociations for public finance. Since
1991 she has been active as a lecturer and merhisxientific Boardof the Studies for
Regional Self-Government and Local Democracy at Wméversity of Warsaw (presently
Studies on Regional Self-Government and Local Omreent Centraat the University of
Warsaw). From September 2005 to November 2007 sldetthe position of its director. In the
years 1995 to 2000 she was the Vice-PresidenteoStihool of Management and Banking in
Ptock (presently “Pawet Wiodkowic” School of Managent and Banking). From 2002 to
November 2007 she was a member of the Collegiuthe@fSupreme Chamber of Control.
From 2003 to 2004 she was the ChairpersothefBoard of the National Health Fund. In
1999 she was a member of the Legislative CoundheatMinistry of Culture and National
Heritage. In the years 1994-1995 she was the U8deretary of State at the Ministry of
Finance, from 1993 to 1995 a member of the Selfédawent Board by the President of the
Republic of Poland, from 1992 to 1994 a membehefNational Council by the President of
the National Bank of Poland and a member of the @msion for Codification of Banking
Law at the National Bank of Poland. Since 1990 Ish& been active as an expert at the Sejm
committees, Chancellery of the Sejm and SenatheoRepublic of Poland. In the years 2002
to 2006 she was a member of the Examinations Caeenfteam leadeffpr Tax Advisory,
and chairperson of the Examinations Committee ricerhal Audit. From November 2007 to
January 2009 she was Second Secretary of Stdte Btihistry of Finance.

From July 2009 to January 2010 she was the Chaoperof the Audit Oversight
Commission. On January'82010 she was nominated by the Sejm of the RepoblPoland

as a member of the Monetary Policy Council. Shéa@etd over one hundred scientific and
publicist works, published both inland and abraywell as numerous scientific expertises in
the field of finance and financial law.
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Dariusz Daniluk — Chairperson of the Audit Oversight Commission (January 23%, 2010)

Born on May 30th, 1963. He is a graduate of theuFpof Law and Administration at the

University of Warsaw. He also completed the postdgate studies in the following areas:
Law and Economics of the European Communities (&hsity of Warsaw), and the

International Banking and Finance (University ou8@mpton / United Kingdom).

From 1989 to 2000 he worked in various positionshat General Inspectorate of Banking
Supervision, the Department of International Fimaniostitutions and Foreign Department at
the National Bank of Poland. From 2000 to 2002 las whe Director of the Department of
Internal Oversight (internal audit) in the Bank @odarkiZywnosciowej S.A. In the years
2002-2008, he was the Director of Internal AudipBement at the National Bank of Poland.
Member of the Committee of Internal Auditors of tharopean Central Bank (ECB) from
May 1st, 2004 to February 2008. He is the auth@ iimber of publications on banking law,
banking supervision, regulation of financial seedcand European Integration. For many
years he has been a lecturer at the postgraduateestat the Faculty of Economics at the
University of Warsaw, Warsaw School of Economicd #re Polish Academy of Sciences.

He was a member of the Association of Internal fardillA — Poland and its President from
May 2007 to June 2008.
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Dagmara Wieczorek-Bartczak

Graduate of the Warsaw School of Economics — haltlére PhD degree at the Collegium of
Socio-Economic Policy and the master degree at Uhéversity of tod, Faculty of
Mathematics, Chemistry and Physics.

Polish Financial Supervision Authority (formerlysirance and Pensions Funds Supervisory
Authority). Since September 2009 she has been ttengh Management Director of the
Insurance and Pensions Supervision Departmeng Jaxcuary 2009 the Acting Management
Director of the Insurance Supervision Departmemic& November 2007 she has been the
Director of the Insurance and Pension Supervisiepddtment, earlier (since December 2006)
Vice-Director of the Insurance and Pension SupemiBepartment.

Insurance and Pensions Funds Supervisory Authfigtynerly State Office for Insurance
Supervision). Since August 2005, Vice-Head of trep&tment for Insurance Supervision,
Division |. Since January 2004 the Division Head tbe Department for Insurance
Supervision, Division |, earlier the director andrember of control teams at the life and
property insurance agencies.

Since September 1994, an employee of the FinaRaldy and Analyses Department at the
Ministry of Finance.
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Joanna Dadacz
She has 25 years of professional experience antheagialifications of a statutory auditor.

Since May 2000 she has been directing the Accogniepartment at the Ministry of

Finance, she represents Poland in the Committegsvarking groups for accounting and
audit standardization as well as actively partitgpan creating financial statements law and
audit law.

Since April 2008, she has been working as the @aeon of the Committee of Accounting
Standards of the 4th term. In the years 2002-2D@8nber of the Committee of Accounting
Standards of the 1st, 2nd and 3rd term. In thesy2@@0-2009, Member of the Examinations
Committee for statutory auditors. Since 2000 she bheen holding the position of the
Chairperson of the Examinations Committee empowereerify qualifications of candidates
for obtaining authorization for providing bookkeegiservices. In the years 2001-2007, she
was a member of the State Examinations Committed da Advisory. In the years 2002-
2006, she was a member of the Examinations Conerfittanternal auditors.

Joanna Dadacz is a member of the National Chambe$tatutory Auditors and the
Association of Accountants in Poland.

She authored numerous articles and comments inasipepress and magazines and lectured
at universities in the field of accounting and finel audit.
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Bogdan Debicki

Master of Economics, Main School of Planning andtiStics in Warsaw, Certified
Accountant, since 1995 statutory auditor, sincell@8til now — a KPMG Director, member
of the Management Board. Since his engagement a@&PBogdan Rbicki has been
responsible for auditing financial statements ofnpanies and for financial preparation of
prospectuses of companies listed at the Warsavk &ochange and stock exchanges abroad.

From 1997 to 2005, he was the director of the FirmnAudit Department at KPMG in
Poland.

Since September 2005, he has been a member of utepdan Contact Group (ECG),

consisting of 6 largest auditing firms. At the ECBe cooperates with the European
Commission on Member States’ regulations on themptmn and spreading of modern

solutions in the field of accounting and auditirghniques. He participated, among other
things, in the preparation of the EU directive datwory audits of annual accounts and
consolidated accounts.

Since 2007, he has been a member of the Nationatcllaf Statutory Auditors.
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Andrzej Herman

Master of Law - graduate of the Faculty of Law akdiministration at the University of
Warsaw and Master of Economics - graduate of tloellaof Economics at the University of
Warsaw, advocate.

He gained economic experience as a director ofr@igio company representation and a
member of the Management Board of Dutch-owned comialelaw partnerships. He
completed his advocate traineeship and passeddifecae examination. Employed at the
Ministry of Foreign Affairs (Department of Legal dfreaty Issues), running a law firm in
Warsaw. Director of the Legal Office at PKN ORLEM.S3He graduated from the seminary
for young diplomats from the countries of Middlesksxn Europe and Central Asia, organised
by the Ministry of Foreign Affairs of the Germandeégal Republic.

He was a vice-chairperson of the Regulatory Comons®r the Property of the Evangelical
Church of Augsburg Confession, arbiter at the Cotirbitration at the Polish Chamber of
Commerce, vice-president and member of the Presiditithe Arbitration Tribunal (Polish
Olympic Committee's, PKOI).

Currently he runs his own law firm specializing@al estate, including revindication.
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Ewa Jakubczyk-Caty

President of the Management Board of PKF Consulz®po., she holds the qualifications of
a statutory auditor and possesses additional gqualdns in privatisation of enterprises,
obtained at the Centre for Privatisation.

Lecturer of accounting and finance at universiti@scluding the Warsaw School of
Economics) and numerous educational institutiote &so lectures at obligatory trainings
for statutory auditors on IAS/IRFS and ISA.

Member of the Programme Board of the magazine "Ralabwa¢”, she authored several
publications in the field of accounting.

On a daily basis, she directs audits of financitatesnents of enterprises and national
investment funds companies as well as consolidatedunts of large corporate groups. She
oversees and coordinates activities requiring pegtion consultancy for the Ministry of
Treasury and other investors. Moreover, she isctirereator of a series of concepts for
restructuring as well as analyses, appraisals ame $inancial due diligence engagements.

Since 1991, she has been a member of supervisargdof companies, including publicly
traded companies. A member of the Commission ofcktlat the National Council of
Statutory Auditors. She is also a member of thelStExchange Court at the Warsaw Stock
Exchange.
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Piotr Kami nski

Graduate of the Faculty of Management at the Unityerof Warsaw and post-graduate
studies Tempus CUBIS in the field of management. attended numerous courses,
seminaries and expert conferences on capital mafkencing enterprises, and social
insurance (including in the USA, the UK, Francalyit Spain).

Immediately following his graduation, he was actagea consultant assistant at the Central
Europe Trust in Warsaw.

In the years 1992-2000 he was employed at thelP8ksurities and Exchange Commission.
He was also the vice-director of the Finance andnBmic Analyses Office and the vice-

director of the Department for Public Companies &mance. In the middle of 2000, he

became the vice-president of the Management BdatttedWNVarsaw Stock Exchange (Gietda
Papieréw Wartéciowych S.A.).

In the years 2001-2003 he held the position ofGhairperson of the Supervisory Board of
Centralna Tabela Ofert SA. Between 2003 and 200%haéred the Supervisory Board of
Bankowy Fundusz Leasingowy S.A. On March 10th, 2003vas nominated for the position
of a Member of the Management Board of PKO BanlslRdb.A., supervising the Area of
Corporation Banking, Cash Management and Treaguogm 2005 to 2006 was a member of
the Board of Warsaw Stock Exchange, and betweerctMand June 2006 he was the vice-
president of the Management Board, Acting Presid¢rBank Pocztowy S.A. In the years
2006-2008 he was the Vice-President of the BoarthefWarsaw Stock Exchange, while
from 2006 till the end of 2009 he held the positudrihe President of the Management Board
of Bank Pocztowy S.A. On June 28th, 2006 he wasimat@d as an independent member of
the Supervisory Board in the company Pamapol S J@ne 30th, 2006 he was nominated
as the Vice-President of the Confederation of Rdisnployers. Since October 2006 he has
also been an independent member of the Supervigmayd of the company Wielton S.A. In
2009 he was a Member of the Auditing Committee,ABsociation of Polish Banks and of
the Supervisory Board of the Polish Agency for kgrdnvestment. Since June 2009 he has
been a member of the Supervisory Board of GO TRl &1d Head of the Polish Association
of Graduates from the IESE Business School, Unityersf Navarra in Barcelona. Since
January 2009, he has been a member of the Supsr@sard of PZU S.A.
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Maria Rzepnikowska

President of the Management Board of Deloitte AUglgt z 0.0., she has over 25 years of
experience in the field of accounting and finaneiadlit. She has significant achievements in
the field of the methodology of financial statenseatditing.

She authored a series of publications on accounting

She is active at governmental institutions as gredxn accounting in groups, preparing and
opining on legislative amendments.

Maria Rzepnikowska graduated from the Faculty faortomics and Sociology at the
University of £Lod. She also completed post-graduate studies of Egnand Accounting at
the same Faculty. She is a statutory auditor.

In the years 1992-1995 she was a member of the d@ament Board of the Regional Division
of the National Chamber of Statutory Auditors.

Currently she holds the position of the Vice-Prestdof the National Council of Statutory
Auditors. She is a representative of the Natiorfa@ber of Statutory Auditors at the Board
of the Federation of European Accountants (FEE).

Maria Rzepnikowska cooperates on preparing theadth7th Directive of the EU. She also
participated in works on the 43rd Directive of .
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Andrzej Stopczynski

Graduate of the University of Warsaw, PhD in phgkisciences, Master of Business
Administration (University of Warsaw, University oAntwerp). He also holds two
international certificates: Professional Risk MagragPRM) and Financial Risk Manager
(FRM).

In the years 1986-1994 he was a research felldiveafFaculty of Physics at the University of
Warsaw and Deutsches Elektronen Synchrotron in bidam

From 1994 to 1997 he worked at the Departmentse&sury of Bank Pekao SA and Polski
Bank Rozwoju.

In the years 1997-2007 he was the Director of tlepddment for Risk Management in
Kredyt Bank. At that time he also held the posisiai the Vice-President of the Supervisory
Board of KB — Current Assets Management and a Merabé subsequently the Chairperson
of the Supervisory Board of PTE KB, and was an agad at the Department of Finance at
the Leon Kaminski Academy of Entrepreneurship and Management.

In 2007 he was employed as the Advisor of the Mafidank of Poland’s President and at
Bank Ochronysrodowiska as the Director of the Department fokRinagement.

Since 2008, as the Managing Director, he directBarking Supervisory Department at the
Audit Oversight Commission.

He is the co-founder of the Polish Association @kRvianagement — the Polish Branch of the
Professional Risk Managers Association (PRMIA).
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Appendix 2.
To the report of KNA for the year 2009
»A list of resolutions passed by KNA

A LIST OF RESOLUTIONS PASSED BY KNA

Resolution No. 1/2009 of the Audit Oversight Conmsios of 2 July 200®Dn ,The
By-Laws of KNA”;

Resolution No. 2/2009 KNA of 23 July 200&n the appeal to the Provincial
Administrative Court in Warsaw of resolution No.0#//2009 of the National
Chamber of Statutory Auditors of 23 June 2009 oe #doption of template
notification the commencement and form of profesdicactivities by statutory
auditors;

Resolution No. 3/2009 KNA of 23 July 2008 the approval of resolution No.
14/30/2009 of the National Supervisory Committe22ofuly 2009 on the adoption of
the selection procedure of reviewers;

Resolution No. 4/2009 KNA of 23 July 2008 the approval of resolution No.
15/30/2009 of the National Supervisory Committe22ofuly 2009 on the adoption of
the selection procedure of inspectors;

Resolution No. 5/2009 KNA of 13 August 20@ the document on explanatory
proceedings concerning entities authorised to afid&ncial statements;

Resolution No. 6/2009 KNA of 13 August 200@ the approval of resolution No.
16/30/2009 of the National Supervisory Committe@2fJuly 2009 on the rules of
continuing education of reviewers and inspectors;

Resolution No. 7/2009 KNA of 13 August 2008 the appeal of an individual of 26
June 2009 against resolution No. 775/25/2009 ofNB&onal Chamber of Statutory
Auditors of 20 May 2009 on the deletion of a stattuditor from the list of entities
authorised to audit financial statements;

Resolution No. 8/2009 KNA of 13 August 2008 the appeal of an individual of 20
July 2009 against resolution No. 907/27/2009 of Naional Chamber of Statutory
Auditors of 23 June 2009 on the refusal of entrihanregister of statutory auditors;
Resolution No. 9/2009 KNA of 3 September 2069 the correction of an obvious

mistake in writing in the resolution of the Natibi@hamber of Statutory Auditors No.
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1041/28/2009 of 21 July 2009 on remuneration r&beshe participation in the works
of bodies of the National Chamber of Statutory £ardiin force in 2009;

10)Resolution No. 10/2009 KNA of 3 September 2@dOthe reservations to resolutions
of the National Chamber of Statutory Auditors frado. 1080/29/2009 to No.
1089/29/2009 of 4 August 2009;

11)Resolution No. 11/2009 KNA of 3 September 2008 the refusal to approve
candidates for reviewers;

12)Resolution No. 12/2009 KNA of 3 September 2@0dBthe reservations to resolution
No. 18/31/2009 of the National Supervisory Committd 30 July 2009 on the
approval of a template protocol of an inspectionrigal out by reviewers and
inspectors;

13)Resolution No. 13/2009 KNA of 3 September 2@dOthe reservations to resolutions
of the National Chamber of Statutory Auditors frado. 1080/29/2009 to No.
1089/29/2009 of 4 August 2009;

14)Resolution No. 14/2009 KNA of 3 September 2089 the appeal to Provincial
Administrative Court in Warsaw of resolution No.90(9/2009 of the National
Chamber of Statutory Auditors of 4 August 2009 aimen the resolution No.
181/16/2008 on establishing the level of fee oroantof entry in the list of entities
authorised to audit financial statements and anniggl on account of oversight in
2009;

15)Resolution No. 15/2009 KNA of 3 September 2089 the appeal to Provincial
Administrative Court in Warsaw of resolution/s Nd172/29/2009 of the National
Chamber of Statutory Auditors of 3 August 2009 be adoption of template
notification the commencement and form of profesdicactivities by statutory
auditors;

16)Resolution No. 16/2009 of KNA of 3 September 2008 the reservations to
resolution No. 1042/28/2009 of the National ChamifeBtatutory Auditors of 21 July
2009 on The Regulations of Disciplinary Procedugaiast statutory auditors;

17)Resolution No. 17/2009 of KNA of 24 September 200%he request for intervention
of KNA about charges of falsifying the audit opmiand report on the financial
statements of a company;

18)Resolution No. 18/2009 of KNA of 24 September 200%the approval of candidates

for reviewers of the National Supervisory Committee
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19)Resolution No. 19/2009 of KNA of 15 October 2069 the filing of an answer to the
complaint of an individual against the decisiontloé Audit Oversight Commission of
28 August 2009 sustaining in force the challengegblution No. 907/27/2009 of the
National Chamber of Statutory Auditors of 23 Juf82

20)Resolution No. 20/2009 of KNA of 15 October 2009 the authorisation of the
Chairperson of the Audit Oversight Commission oceMChairperson of the Audit
Oversight Commission to sign, on behalf of the AuWdversight Commission,
procedural documents and granted procedural powéetorney;

21)Resolution No. 21/2009 of KNA of 15 October 2006rr the accession of the Audit
Oversight Commission to a court case in the cagadfita claimant;

22)Resolution No. 22/2009 of KNA of 16 November 2008 the reservations to
resolution No. 1379/32/2009 of the National ChambegrStatutory Auditors of 13
October 2009 on the national standards on auditing;

23)Resolution No. 23/2009 of KNA of 16 November 20619 the approval of resolution
No. 1378/32/2009 of the National Chamber of Stayufuditors of 13 October 2009
on the rules of internal quality control of entgieauthorised to audit financial
statements;

24)Resolution No. 24/2009 of KNA of 10 December 2@Dthe amendment of the By-
Laws of the Audit Oversight Commission;

25)Resolution No. 25/2009 of KNA of 10 December 2@d0the adoption of the plan of
activities of the Audit Oversight Commission fa ylear 2010;

26)Resolution No. 26/2009 of KNA of 10 December 2@d0the refusal the approval of
resolution/s No. 1421/33/2009 of the National Chambf Statutory Auditors of 3
November 2009 on the Regulations of Disciplinaryodedure against statutory
auditors

27)Resolution No. 27/2009 of KNA of 10 December 2@d0the approval of resolution
No. 1422/33/2009 of the National Chamber of Stayufauditors of 3 November 2009
on the rules of obligatory continuing educationimiag of statutory auditors;

28)Resolution No. 28/2009 of KNA of 10 December 2@d9the approval of resolution
No. 1423/33/2009 of the National Chamber of Stayufauditors of 3 November 2009
on the range of topics and minimum number of haefrobligatory continuing
education training of statutory auditors;

29)Resolution No. 29/2009 of KNA of 10 December 2@d9the approval of resolution
No. 1424/33/2009 of the National Chamber of Stayufauditors of 3 November 2009
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on the rules of obtaining authorisations to condabtigatory continuing education
training of statutory auditors;

30)Resolution No. 30/2009 of KNA of 10 December 209 the appeal to Provincial
Administrative Court in Warsaw of resolution/s Nigt25/33/2009 of the National
Chamber of Statutory Auditors of 3 November 2009 avganisational and
programme assumptions of obligatory continuing edioa of statutory auditors in
2010;

31)Resolution No. 31/2009 of KNA of 10 December 2@d9the approval of resolution
No. 1426/33/2009 of the National Chamber of Stayufauditors of 3 November 2009
on the rules of professional ethics of statutorglitars;

32)Resolution No. 32/2009 of KNA of 10 December 2009 the document of 19
November 2009 relating to a request for enablingiraividual to participate in a
disciplinary action with the rights of the aggrieve

33)Resolution No. 33/2009 of KNA of 10 December 2009 the document of 19
November 2009 on the letter of an individual of 8cBmber 2009 concerning a
request for sending a copy of a decision of KR®9/B009;

34)Resolution No. 34/2009 of KNA of 17 December 2089 the appeal against the
Verdict of the Regional Court in Warsaw lodged g Minister of Finance and the
Audit Oversight Commission against the National @har of Statutory Auditors for
the repeal of resolutions;

35)Resolution No. 35/2009 of KNA of 17 December 2089 the appealing to the
Provincial Administrative Court in Warsaw againsesplution No. 1 of the
Extraordinary National Assembly of Statutory Auditof 24 November 2009 on the
rules of establishing membership fees of statudaditors;

36)Resolution No. of KNA of 17 December 20@® the appealing to the Provincial
Administrative Court in Warsaw against resolutioro.N2 of the Extraordinary
National Assembly of Statutory Auditors of 24 Ndwen2009 on the basic rules of

finance management of the National Chamber of &@tiAuditors.
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To the

Appendix 3.
report of KNA for the year 2009

»Resolutions of KIBR bodies approved by KNA”

RESOLUTIONS OF KIBR BODIES APPROVED BY KNA

Item

A RESOLUTION OF KIBR
BODIES

A RESOLUTION OF
KNA

REMARKS

Resolution No. 1080/29/2009 of th
National Council of Statutory

Auditors of 4 August 2009 on theof . .
s reservations about resolutions

By-Laws of the Examination

Committee.

Resolution No. 1081/29/2009 of th
National Council of Statutory
Auditors of 4 August 2009 on
framework time schedule ¢
conducting qualification procedur
stipulating place and time ¢
conducting examinations for th
candidates for statutory auditors
well as an examination th
commercial law in force in th
Republic of Poland

Resolution No. 1082/29/2009 of th
National Council of Statutory
Auditors of 4 August 2009 on
detailed range of topics
examinations in the qualificatio
procedure for statutory auditors

@ I =D

gResolution No. 10/2009 of th
Audit Supervision Commissio
3 September 2009 o

the  National Council
Statutory Auditors from

No. 1080/29/2009 to
1089/29/2009 of 4 August 2009

(o)

1)

S

0]

S

)

Resolution No. 1083/29/2009 of th
National Council of Statutory
Auditors of 4 August 2009 o
examination fees.

Resolution No. 1084/29/2009 of th
National Council of Statutory
Auditors of 4 August 2009 on th
remuneration, to which members
the Examination Committee a
entitled.

Nao.

e=the by-Laws of the Examinations
hCommittee have not been agreed
non with the Examinations
o€Committee;
=individual resolutions contravene
legal regulations,
=they harm public interest and they
have the hallmarks of mistake or
error;
=until the end of 2009 the National
Council of Statutory Auditors did
not present again the resolution |in
guestion.
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Item

A RESOLUTION OF KIBR
BODIES

A RESOLUTION OF
KNA

REMARKS

Resolution No. 1085/29/2009 of th
National Council of Statutory
Auditors of 4 August 2009 on th
procedure of appointing examine
by the Examination Committee ar
the level of remuneration they a
entitled to.

rs
d
re

Resolution No. 1086/29/2009 of th
National Council of Statutory
Auditors of 4 August 2009 o
exemptions of candidates f
statutory auditors who pass¢
university or equivalen
examinations, from examination
covering subjects included in th
qualification procedure.

Dr
2d

Resolution No. 1087/29/2009 of tk
National Council of Statutory
Auditors of 4 August 2009 on th
exemption of candidates for statuto
auditors who possess qualificatio

of fiscal audit inspectors, from an

examination covering the tax law.

e

e

ry
ns

Resolution No. 1088/29/2009 of th
National Council of Statutory
Auditors of 4 August 2009 on th

rules of documenting practice and

apprenticeship by candidates f
statutory auditors.

e

e

or

10.

Resolution No. 1089/29/2009 of th
National Council of Statutory
Auditors of 4 August 2009 o
archiving by the Examinatio
Committee of documents of th
qualification procedure of candidat
for statutory auditors.

11.

Resolution of the National Council ¢
Statutory Auditors No. 1075/29/20(
of 3 August 2009 on the rules
obligatory  continuing  educatio
courses for statutory auditors.

3 September 2009

iof

the  National Council

1075/29/2009 to

and No. 1079/29/2009 of
August 2009

fResolution No. 13/2009 of th
cAudit Supervision Commissio

hreservations about resolutions
Statutory Auditors from No

No
1078/29/2009 of 3 August 200Q

0

0

e=the reservation concernedhter
nalia, an incorrect formulation 0|
nthe legal basis of the resolution;

27/2009 of the Audit Supervisio
Commission of 10 December 20
on the approval of resolution N
91422/33/2009 of the Nationg
BCouncil of Statutory Auditors of
November 2009 on the rules

of finally approved - Resolution Na.

obligatory continuing educatio
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Item

A RESOLUTION OF KIBR
BODIES

A RESOLUTION OF
KNA

REMARKS

courses for statutory auditors.

Resolution of the National Council ¢

Resolution No. 13/2009 of th
gAudit Supervision Commissio

—h

e
h

12. Statutory Auditors No. 1076/29/200 =reservation concerned, inter alla,
of 3 August 2009 on the range p f3 _September 2009 Nan incorrect formulation of the
: = reservations about resolutions of ; .
topics and minimum number of hour%he National  Council o egal basis of the resolution,
of obligatory continuing educationSt tut Audit f N =finally approved - Resolution Na.
courses for statutory auditors. auitory  AUditors from Moy 5812009 of the Audit Supervision
1075/29/2009 g Commission of 10 December 2009
'2\18091 %Z\%lzﬁézq%%g(;zfg?zo%gg:; Eo,on the approval of resolution No.
August 2009' 1423/3_3/2009 of the .National
Council of Statutory Auditors of 3
November 2009 on the range pf
topics and minimum number of
hours of obligatory continuing
education courses for statutory
auditors.

13. Resolution of the National Council ofR€solution No. 13/2009 of the=reservation concerned, inter alia,
Statutory Auditors No. 1077/29/20q9Audit Supervision Commissiopan incorrect formulation of the
of 3 August 2009 on the rules pff 3 September 2009 gnlegal basis of the resolution,
obtaining the entitiement to conducteservations about resolutions |of finally approved - Resolution Na.
obligatory  continuing  educationthe ~ National  Council  of 29/2009 of the Audit Supervision
courses. Statutory Auditors from Commission of 10 December 2009

No. 1075/29/2009 to No.on the approval of resolution No.
1078/29/2009 of 3 August 20091424/33/2009 of the National
and No. 1079/29/2009 of HKCouncil of Statutory Auditors of 3
August 2009 November 2009 on the rules pf
obtaining authorisations to conduct
obligatory continuing education
courses for statutory auditors.

14. Resolution of the National Council ofR€solution No. 13/2009 of the=reservations concerned, among
Statutory Auditors No. 1078/29/2099Audit Supervision Commissiopother  things:  an incorregt
of 3 August 2009 on the rules ofof 3 September 2009 ognformulation of the legal basis of
professional ethics of statutopyr€Servations about resolutions jofhe resolution; lack of adjustment
auditors. the National Council of of the terminology used in the

Statutory Auditors from resolution to the Accounting Act of
No. 1075/29/2009 tq 29 September 1994 and Act of|7
No. 1078/29/2009 of 3 AugustMay 2009 on statutory auditors
2009 and No. 1079/29/2009 of|3and their self-government, entities
August 2009 authorised to audit financial
statements and public oversight,
=finally approved - Resolution Na.
31/2009 of the Audit Supervision
Commission of 10 December 2009

on the approval of resolution N

1426/33/2009 of the Nationa

al
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Item

A RESOLUTION OF KIBR
BODIES

A RESOLUTION OF
KNA

REMARKS

Council of Statutory Auditors of
November 2009 on the rules
professional ethics of statuto
auditors.

Resolution of the National Council ¢
Statutory Auditors No. 1079/29/20(

fResolution No. 13/2009 of th
gAudit Supervision Commissio

e=reservation concerned, inter al
nan incorrect formulation of th

15 of 3 August 2009 on the rules ofof 3 September 2009 onlegal basis of the resolution;

' internal  quality control  entities 'eservations about resolutions jof finally approved - Resolution Na.
authorised to audit financialthe National  Council  of 23/2009 of the Audit Supervision
statements. Statutory Auditors  rom | Commission of 16 November 2009

No. 1075/29/2009 td on the approval of resolution No.

No. 1078/29/2009 of 3 August1378/32/2009 of the National

2009 and No. 1079/29/2009 of|4Council of Statutory Auditors of

August 2009 13 October 2009 on the rules pf
internal quality control entities
authorised to audit financial
statements.

16. Resolution No. 1042/28/2009 of thdResolution No. 16/2009 of the=reservations concerned, among
National Council of Statutory Audit Supervision Commissionother things, the breach of legal
Auditors of 21 July 2009 on theof 3 September 2009 onprovisions and harming the publjc
Regulations of disciplinary actiorjs'éservations —about ~of theinterest;
against statutory auditors. resolution No. 1042/28/2009 ¢f=refusal of the approval of the

the  National Council of resolution in question due {0

Statutory Auditors of 21 July another submission by KRBR of|a

2009 on the Regulations ofresolution not taking into account

disciplinary  actions againstthe reservations made by the Audit

statutory auditors. Supervision Commission -
Resolution No. 26/2009 of the
Audit Oversight Commission of 1P
December 2009 on the refusal |to
approve resolution NQ.
1421/33/2009 of the National
Council of Statutory Auditors of
3 November 2009 on the
Regulations of disciplinary actions
against statutory auditors.

17. | Resolution No. 14/30/2009 of tHeResolution No. 3/2009 of the
National Supervisory Committee ofAudit Supervision Commission
22 July 2009 on the adoption of th@f 23 July 2009 on the approva
selection procedure of reviewers. | Of resolution No. 14/30/2009 of

the National Supervisory
Committee of 22 July 2009 on
the adoption of the selection
procedure of reviewers.

18. | Resolution No. 15/30/2009 of theResolution No. 4/2009 of the

National Supervisory Committee

22 July 2009 on the adoption of t

selection procedure of inspectors.

HfAudit Supervision Commission
10f 23 July 2009 on the approva
of resolution No. 15/30/2009 of
the National Supervisory
Committee of 22 July 2009 on
the adoption of the selection

procedure of inspectors.
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Item

A RESOLUTION OF KIBR
BODIES

A RESOLUTION OF
KNA

REMARKS

19.

Resolution No. 16/30/2009 of the
National Supervisory Committee of
22 July 2009 on the rules of
continuing education of reviewers
and inspectors.

Resolution No. 6/2009 of the
Audit Supervision Commission
of 13 August 2009 on the
approval of resolution No.
16/30/2009 of the National
Supervisory Committee of 22
July 2009 on the rules of
continuing education of
reviewers and inspectors.

20. Resolution No. 18/31/2009 of tHeResolution No. 12/2009 of the | =reservations concerned mistakes
National Supervisory Committee ofAudit Supervision Commission | and errors,
30 July 2009 on the approval of|£f3 September 2009 on =the Audit Oversight Commission
template protocol of an inspectigrfeservations about of the stated the necessity of adjusting the
carried out by reviewers andresolution No. 18/31/2009 of the resolution to the national standards
inspectors. National Supervisory Committegon auditing,
of 30 July 2009 on the approval =Resolution of the National
of a template protocol of an Supervisory Committee on Ja
inspection carried out by template review protocol, taking
reviewers and inspectors. into account reservations of the
Audit Oversight Commission, hgs
not been presented again until the
end of 2009
21. Resolution No. 1379/32/2009 of thdResolution No. 22/2009 of the=reservations  concerned  the
National Council of Statutory Audit Supervision Commissionobjection of harming the public
Auditors of 13 October 2009 on the®f 16 November 2009 oninterest, breaching the law, bearipg
national standards on auditing. reservations about of theby the provisions of the resolutign
resolution No. 1379/32/2009 ofin question the hallmarks of |a
the  National Council of mistake,
Statutory Auditors of 13 October=on 17 December 2009 a meetipng
2009 on the national standarpsef representative of the Audjt
on auditing. Supervision Commission with the
representatives of KRBR was held,

on the clarification ang
remarks of the Audit Supervisio
Commission to the resolution i
question;
=until the end of 2009 KRBR ha

not presented again the resoluti

in question.
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Appendix 4

To the report of the Audit Supervision Commissionthe year 2009
.KIBR bodies’ resolutions challenged by KNA”

KIBR BODIES’ RESOLUTIONS CHALLENGED BY KNA

of the National Chamber gfKNA of 3 September
Statutory Auditors of 4 Augugt 2009 on the appeal ]

2009 amending resolution N

181/16/2008 on establishingAdministrative Court in
against

the level of fee on account

entry in the list of entitieg
authorised to audit financial1090/29/2009 of

statements and annual fee
account of oversight in 2009.

b.Provincial

nfWarsaw

resolution No.
the

ohlational

Statutory Auditors of 4
resolution No.
181/16/2008 on
establishing the level g
in the list of entities
authorised to

of oversight in 2009.

Chamber of

August 2009 amending

—

fee on account of entry

audit
financial statements and
annual fee on account

@]

14

DATE OF
CALLING FOR
Item e e RESOLUTIONS OF KNA OF REMARKS
CHALLENGED BY KNA THE BREACH
OF THE LAW
1. Resolution No. 920/27/200PResolution No. 2/2009 24.07.2009 * repealed by a resolution of
of the National Chamber qfof the Audit Oversight the National Chamber qf
Statutory Auditors of 23 JuneCommission of 23 July Statutory Auditors of 3 August
2009 on the approval qf2009 on the appeal to 2009 No. 1071/29/2009 on the
template notification about thethe Provincial repealing of resolution Ng.
commencement of Administrative Court in 920/27/2009 of the National
professional activities by aWarsaw against Chamber of Statutory Auditors
statutory auditor and thejrresolution No. of 23 June 2009 on the
form. 920/27/2009 of the approval of template
National Chamber of notification about the
Statutory Auditors of commencement of professiona
23 June 2009 on the activities by a statutory auditar
approval of template and their form.
notification about the
commencement of
professional activitieg
by a statutory auditor
and their form.
2. Resolution No. 1090/29/2009Resolution No. 14/2009 17.09.2009 * repealed by a resolution of

Council 0
of 13
2009
repealing
the resolution amending the
resolution establishing the
level of fee on account of entry
d

S

the National
statutory  auditors
October

No. 1375/32/2009

in the list of entities authorise
to audit financial statemen
and annual fee on account
oversight in 2009

a new resolution of the
National Council of Statutory
Auditors of 13 October 2009
No. 1376/32/2009 amending
the resolution establishing the
level of fee on account of entry
in the list of entities authorised
to audit financial statements
and annual fee on account
oversight in 2009
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DATE OF

establishing membership feg
of statutory auditors.

cof the Extraordinary
National Assembly of
Statutory Auditors of
24 November 2009 on

the rules of establishing

CALLING FOR

Item e e RESOLUTIONS OF KNA OF REMARKS
CHALLENGED BY KNA THE BREACH
OF THE LAW

3. Resolution No. 1072/29/2009Resolution No. 15/2009 07.09.2009 * repealed by a resolution of
of the National Chamber gfKNA of 3 September the National Chamber af
Statutory Auditors of 3 Augugt 2009 on the appeal to Statutory  Auditors of 22
2009 on the approval qfProvincial September 2009
template notification about theAdministrative Court in No. 1260/31/2009 on the
commencement of Warsaw against repealing of resolution Na.
professional activities by aresolution No. 1072/29/2009 of the National
statutory auditor and thejr1072/29/2009 of the Chamber of Statutory Auditors
form. National Chamber of of 3 August 2009 on the

Statutory Auditors of 3 approval of template
August 2009 on the notification about the
approval of template commencement of professional
notification about the activities by a statutory auditar
commencement of and their form;
professional activitieg e a new resolution of the
by a statutory auditof National Chamber of Statutory
and their form. Auditors of 22 September 2009
No. 1261/31/2009 on the
approval of template
notification about the
commencement of professional
activities by a statutory auditgr
and their form.

4. Resolution No. 1425/33/2009Resolution No. 30/2009 17.12.2009 e untii 31 December 2009
of the National Chamber gfKNA of 10 December KRBR had not repealed the
Statutory  Auditors of 3 2009 on the appeal to resolution in question
November 2009 on Provincial
organisational and programmeAdministrative Court in
assumptions  of  obligatory Warsaw against
continuing  education  of resolution No.
statutory auditors in 2010 1425/33/2009 of the

National Chamber of
Statutory Auditors of 3
November 2009 o
organisational and
programme
assumptions o]
obligatory  continuing
education of statutor
auditors in 2010

5. Resolution No. 1 of the Resolution No. 35/2009 4.01.2010 » until 31 December 2009 the
Extraordinary Nationa| KNA of 17 December Extraordinary Nationa
Assembly of Statutory 2009 on the appeal to Assembly of Statutory
Auditors of 24 Novembef WSA in  Warsaw Auditors had not repealed the
2009 on the rules of against resolution No. 1 resolution in question
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DATE OF
CALLING FOR
Itemn e e RESOLUTIONS OF KNA OF REMARKS
CHALLENGED BY KNA THE BREACH
OF THE LAW
membership fees dof
statutory auditors
6. Resolution No. 2 of the Resolution No. 35/20094.01.2010 e until 31 December 2009 th
Extraordinary Nationa| KNA of 17 December Extraordinary Nationa
Assembly of Statutory 2009 on the appeal to Assembly of Statutory
Auditors of 24 Novembef Provincial Auditors had not repealed th
2009 on the basic rules ofAdministrative Court in resolution in question
finance management of theWarsaw against
National Chamber of Statutonyresolution No. 2 of the
Auditors. Extraordinary National
Assembly of Statutory
Auditors of 24
November 2009 on the
basic rules of finance
management of the
National Chamber of
Statutory Auditors.
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Appendix 5
To the report of KNA for the year 2009
»Information on the activities of KRBR

INFORMATION ON THE ACTIVITIES OF KRBR

1. Entries and deletions from the register of stagutauditors or a list of entities
authorised to audit financial statements

Due to the regulations amended by the Act, on tbequlure of entries and deletions from the
register of statutory auditors and the list of #edi authorised to audit financial statements, in
the reporting period appropriate solutions in thespect has been established anew, as
follows:

1) Applicants submit applications for entry/deletiororh the register of statutory
auditors or list of entities authorised to audmaficial statements on templates
prepared by the National Council of Statutory Aadit hereinafter referred to as
.KRBR”. In order to simplify the procedures on eef and deletions, KRBR
elaborated an application for the entry in the stegi of statutory auditors and a
personal questionnaire, as well as an applicatiendeletion of a statutory auditor
from the register of statutory auditors, which ddoge appendices to announcement
No. 12/2009 KRBR of 1 June 2009 on the entry inrdgaster of statutory auditors.
Applications for:

= the entry of a business activity conducted by tusiay auditor on own behalf and
on own account in the list of entities authorisedaudit financial statements
(Article 47(1) of the Act),

= entry of a civil law partnership in the list of é@ms authorised to audit financial
statements (Article 47(2) of the Act),

= entry of a registered partnership in the list diiteas authorised to audit financial
statements (Article 47(2) of the Act),

" entry of a professional partnership in the list esftities authorised to audit
financial statements (Article 47(2) of the Act),

= entry of a limited partnership in the list of ei@#t authorised to audit financial
statements (Article 47(3) of the Act),

" entry of a capital company or a cooperative (alpplieable to a cooperative
auditing association) in the list of entities autbed to audit financial statements
(Article 47(4) and 5 of the Act)

together with the templates of:

" a statement on the ability to conduct activity,

= data of an entity applying for the entry in the lkid entities authorised to audit
financial statements and

= an application for deletion an entity from the Igdt entities authorised to audit
financial statements, constitute appendices to aheouncement No. 13/2009
KRBR of 1 June 2009 on the entry in the list ofiteeg authorised to audit
financial statements.
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The templates of the above applications, immediaaétier the entry of the Act into force,
were sent to all statutory auditors and entitieth@ised to audit financial statements.
Additionally we would like to inform that they am®nstantly available at the KIBR website
(www.kibr.org.p) as well as at the registered office of KIBR.

2)

3)

4)

5)

6)

7

8)

9)

Applicants submit applications by post or persgnall the registered office of the
National Chamber of Statutory Auditors, hereinaftderred to as ,KIBR”.
Applications received by KIBR, according to the respondence circulation
procedure in force at the Bureau of KIB&te acceptetly the reception desk of the
Bureau of KIBR and registered in the correspondémgevith subsequent numbers of
inflow. Each received application is stamped atttpeof the first page with a stamp
of inflow stating the date of inflow.

Applications, after being described by the directdrthe Bureau of KIBR, are
transferred to the employees of the Bureau of Kl@Rponsible for keeping the
register of statutory auditors and the list of #egi authorised to audit financial
statements.

The employees of the Bureau of KIBR check applocegiprovisionally with respect
to their completeness as well as formal and legalectness, and then they transfer
the verified applications to the Evaluation Comnassappointed by KRBR (with
Jerzy topacki, the member of KRBR, as its Chairpe)sin the case of applications
that are incomplete, the Chairperson of the Comomsswith the cooperation of
employees of the Bureau of KIBR, requests applgamtcomplete documents. The
Commission also receives those applications, whdebkpite being formally and
legally incomplete, had not been completed by applis, for example applicants
refused to complete them.

The Registry Commission examines applications pteseto it, verifies them again
(each member of the Commission signs the applicdieng examined and confirms
its completeness) and recommends to KRBR.

The Chairperson of the Evaluation Commission prissenKRBR, not later than 30
days of the day of submitting the application byagplicant, the application with
recommendation of the Commission and a draft réisolwf KRBR.

KRBR passes resolutions on the entry and deletmm the register or list of entities
authorised to audit financial statements based ofticld 21(2)(4) of the Act.
Resolutions on the deletion from the register afugbry auditors and resolutions on
the entry and deletion from the list of entitieshauwised to audit financial statements
are passed, according to Article 22(3) of the Agtthe absolute majority of votes, in
the presence of at least half of the compositioKRBR.

KRBR, based on Article 28(1) of the Act, presemsotutions to the Audit Oversight
Commission within 14 days of their passing. Resoh# are also sent to applicants
with information that the entry in the register atry in the list is deemed made if
the Audit Oversight Commission does not objectht® ¢ntry within 30 days of the
date of receiving a resolution on the entry andnatruction that any appeal against
resolutions should be filed to the Audit Oversigbdbmmission, through KRBR,
within 14 days of receipt.

10) Based on resolutions passed by KRBR, authorisedogregs of the Bureau of KIBR

make appropriate amendments to the register aitetgtauditors and to the list of
entities authorised to audit financial statements.

11) Documents, i.e. originals of filed applications,yarorrespondence concerning the

completion of documentation and copies of resohgtippassed by KRBR, are
collected in appropriate files of statutory audit@and files of entities. File to which
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access is restricted only for authorised individuake kept in the Bureau of KIBR.
The documents of individuals deleted from the tegisf statutory auditors, as well
as entities deleted from the list of entities aued to audit financial statements are
archived.

In the period from 6 June 2009 to 31 December 2008y decision of KRBR — 190
individuals were entered in the register of statutauditors (effectively 186, because in
relation to 4 individuals there was a necessitydpeal the resolution which was passed
earlier, directed to KRBR by the Audit Oversight @mission, and to enter them again,
which was made on the meeting of KRBR on 26 Jan@éd0), including 7 individuals,
referred to in Article 5(3) of the Act. 194 indiwidls were deleted from the register of
statutory auditors (including 44 due to death)thie above period, 84 entities were entered in
the list of entities authorised to audit finanastdtements and 100 entities were deleted from
it.

In this period — according to the provisions ofiélg 12(2) of the Act — 2 appeals of statutory
auditors against administrative decisions of KRBRrevdirected to the Audit Oversight
Commission; appeals which are referred to in Aeteb(2) of the Act were not received.

2. Qualification procedure for candidates for statytmuditors

According to the Act, KRBR passed in the periodrfré June 2009 to 31 December 2009 the
following resolutions concerning the functioningtbé Examinations Committee:

1) on the basis of Article 8(5) — No. 1080/29/2009 KRBf 4 August on the by-laws of
the Examinations Committee;

2) on the basis of Article 9(9)(1) — No. 1081/29/20R&BR of 4 August on the
framework schedule of conducting qualificationsqgaaure, stipulating the time and
place of conducting examinations for candidatesstatutory auditors, as well as the
examination on the commercial law in force in thepRblic of Poland;

3) on the basis of Article 9(9)(2) — No. 1082/29/200RBR of 4 August on detailed
range of subjects of examinations in the qualiftceg procedure for statutory
auditors;

4) on the basis of Article 9(9)(3) — No. 1083/29/20C(RBR of 4 August on the level of
examination fees;

5) on the basis of Article 9(9)(3) — No. 1084/29/20R&BR of 4 August on the
remuneration to which members of the Examinatioos@ittee are entitled;

6) on the basis of Article 9(9)(4) — No. 1085/29/20R&BR of 4 August on the
procedure of appointing examiners by the Examingti@ommittee and the level of
remuneration they are entitled to;

7) on the basis of Article 9(9)(5) — No. 1086/29/20R&BR of 4 August on the
exemptions of candidates for statutory auditors whesed university or equivalent
examinations, from examinations from examinations subjects covered with
qualifications procedure;

8) on the basis of Article 9(9)(5) — No. 1087/29/20R&BR of 4 August on the
exemptions of candidates for statutory auditors Whge the qualifications of tax
audit inspectors, from the examination on tax law;

9) on the basis of Article 9(9)(6) — No. 1088/29/20C0RBR of 4 August on the rules of
documenting practice and apprenticeship by canelsdatr statutory auditors;
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10) on the basis of Article 9(9)(7) — No. 1089/29/200RBR of 4 August on archiving
by the Examinations Committee of documents in duation procedure of
candidates for statutory auditors.

These resolutions had not been approved by thetADdersight Commission until 31
December 2009. Until the end of the reporting pkriworks of the Examinations Committee
were in progress, on the analysis of reservatioxgressed by the Audit Oversight
Commission to the above-mentioned docunf@nts

3. Obligatory continuing education of statutory audito

According to the Act, KRBR passed in the periodrfré June 2009 to 31 December 2009 the
following resolutions concerning obligatory contimg education of statutory auditors:

1) on the basis of Article 21(2)(3) letter e) of thetA- No. 1422/33/2009 KRBR of 3
November 2009 on the rules of obligatory continugatyication training of statutory
auditors;

2) on the basis of Article 4(3)(1) of the Act — N0.2B433/2009 KRBR of 3 November
2009 on the range of topics and minimum numberoafr$ of obligatory continuing
education training of statutory auditors;

3) on the basis of Article 4(3)(2) of the Act — N0.28433/2009 KRBR of 3 November
2009 on the rules of obtaining qualifications fanducting obligatory continuing
education training of statutory auditors.

The above resolutions were approved by the Audier€lght Commission on 14 December
2009 and placed on the website of KBR

In 2009 the obligatory continuing education tragniior statutory auditors took place on the
basis of provisions of resolution No. 4 of the Rbudational Assembly of Statutory Auditors
of 30 June 2007 on the rules of obligatory contigueducation training of statutory auditors,
hereinafter referred to as ,resolution No. 4”. Besathis training concerns a year as a whole,
the information below covers the period from 1 Jag009 to 31 December 2009, i.e. also
the period before the Act entered into force.

According to resolution No. 4, obligatory contingirducation training in 2009 could be
conducted by:
1) KRBR and the regional branches of KIBR — accordiagthe organisational and
programme assumptions established by KRBR;
2) entities authorised to audit financial statemeaft®r obtaining approval of KRBR;
3) The Accountants Association in Poland, after olmgimpproval of KRBR.

Entities authorised to audit financial statememtd the Accountants Association in Poland,
hereinafter referred to as ,training entities”, By for their approval as entities conducting
obligatory continuing education training in 2009,er& obliged, according to the
announcement No. 8 of KRBR of 13 January 2@08ubmit by 31 January 2009 applications
for the obtaining their approval as entities corhgc obligatory continuing education

%0 Their result was the submission of amended deafilutions to be passed by KRBR on its meetingéon 1
February 2010 and 9 March 2010.

21 |n connection with the above-mentioned resolutidflRBR passed in 2010 resolution No. 1577/37/2010 of
26 January 2010 on the organisational and programssemptions of obligatory continuing education of
statutory auditors in 2010 (the resolution was gitaced on the website of KIBR) and it plans tospas
resolution on determining a list of entities autked to conduct obligatory continuing education tatutory
auditors in 2010.
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training of statutory auditors, containing docunsergquired by the provisions of resolution

No. 4.

Those Applications were accepted and examined dicgpto the following procedure:

1)

2)
3)

4)

5)

6)

7

8)

9)

Applicants submit applications for obtaining apmbvto conduct obligatory
continuing education training of statutory auditans specific modules with the
organisational and programme assumptions, refeteedin resolution No. 4.
Resolution No. 4 was available on the website @KIwww.kibr.org.p) and at the
registered office of KIBR.

Applicants submit applications by post or persgnatithe registered office of KIBR.
Applications received by KIBR, according to the respondence circulation
procedure in force at the Bureau of KIB&te acceptetly the reception desk of the
Bureau of KIBR and registered in the correspondémgevith subsequent numbers of
inflow. Each received application is stamped atttpeof the first page with a stamp
of inflow stating the date of inflow.

Applications, after being described by the directdrthe Bureau of KIBR, are
transferred to the employees of the Bureau of Ki@RBponsible the training and
publishing activities of KIBR.

The employees of the Bureau of KIBR check applicegtiprovisionally with respect
to their completeness as well as formal and legaiectness, and then they transfer
the verified applications to of the Training Comsins established by KRBR. In the
case of applications that are incomplete, the eyegel® of the Bureau of KIBR
requests applicants to complete documents.

Member of the Training Commission responsible favingg an opinion on
applications of entities applying for their accemm@ as entities conducting training in
the framework of obligatory continuing educationstétutory auditors, analyses the
received materials and then presents his/her apitoothe Commission. Based on
this, the Training Commission passes a decisionracdmmends training entities of
KRBR.

The Training Commission on the next meeting of KR@esents a draft resolution
containing a list of training entities recommendgdhe Commission.

KRBR, taking into account the recommendation of fheining Commission,
evaluates applications submitted by entities appglyior the acceptance as entities
conducting obligatory continuing education trainiagd passes a resolution on the
approval of entities conducting training in thenfivork of obligatory continuing
education of statutory auditors.

KRBR, on the basis of Article 28(1) of the Act, idels the resolution to the Audit
Oversight Commission within 14 days of its passiAgthe same time information
together with the resolution is also sent to theliapnts with a reservation that
according to Article 64(1)(5) of the Act, the Auditversight Commission has the
right to the appeal against the enclosed resoluti@n administrative court.

10) After the resolution passes by KRBR becomes final walid, authorised employees

of the Bureau of KIBR make an appropriate entrytoa list of training entities,
referred to in resolution No. 4. The list is placgdthe website of KIBR.

Based on resolution No. 792/25/2009 KRBR of 20 N2&09 on the approval of entities

conducting training in 2009, in connection with ightory educational training of statutory
auditors, 20 training entities in total obtainedpgyal to conduct obligatory continuing

education courses. The courses were organised lBntides authorised to audit financial

statements, the Center of Professional Trainintp@fAccountants Association in Poland and
21 regional branches of Accountants AssociatioRatand.
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Based on resolution No. 4, KRBR and 27 regionahtihas of KIBR also could conduct
obligatory continuing education courses in 200%ifding courses were organised in 20
regional branches of KIBR. KRBR based on resolutdo. 567/22/2009 of KRBR of

17 March 2009 on supplementing the range of topfcsbligatory continuing education of

statutory auditors in 2009, organised 10th Annuaif€rence on Auditing.

According to resolution No. 4, KRBR organised ir020nspections of obligatory continuing
education courses, covering, in particular, a me@va@ observance by entities conducting
courses of the rules established in resolution4\Nend conformity of the training courses with
terms declared in organisational and programmenasisons.

In 2009, inspections were conducted in four erdtitieat conducted obligatory continuing
education training: one entity authorised to afidancial statements, two regional branches
of KIBR and one provincial branch of Accountantséaation in Poland.

During the inspections, no errors were detectedhénopinion of inspectors, the organisation
of courses was satisfactory. The realization ofgtegramme in all cases met the conditions
of resolution No. 4.

KRBR keeps a register of training courses compldigdindividual statutory auditors.
however It does not keep a record of the numberaifing courses organised by individual
entities.

The number of statutory auditors subject to obtigatcontinuing education amounted to
7 358 in 2009. This number was determined in theviang was:

The number of statutory auditors entered in thesteg of statutory auditors as at 31
December 2009 amounted to 7 741 individuals; thusilmer was reduces by 383 statutory
auditors entered in the register in 2009 (accordimghe rules of obligatory continuing

education in force in 2009, those individuals weoé subject to obligatory training courses in
2009).

Out of 7 358 statutory auditors subject to obligatcontinuing education in 2009, the
National Council of Statutory Auditors, on the lsaef a decision, exempted (or deemed as
completed) 836 statutory auditors — on the bas@i@giions submitted by them — from
obligatory training courses in 2009, where in theecof:

1) 701 statutory auditors — who supported themselwds foom social security benefits
— it was deemed that the continuing education ¢mmdis met,

2) 15 statutory auditors - it was deemed that theicoimg education condition is met on
the basis of a documented application, containinginsight into the work of a
statutory auditor in the field of accounting andliéing, in scientific and educational
work, in specialist magazines or in legislative k&r

3) 63 statutory auditors were exempted from the obbgaof continuing education, on
the basis of a documented application of a statudmiditor affected by a random
incident;

4) 40 statutory auditors - it was deemed that theicoimg education condition is met,
on the basis of applications of individuals suppgrithemselves only from social
security benefits;

5) 17 statutory auditors - it was deemed that theigoimg education condition is met,
based on an application documenting a participatiba statutory auditor in other
forms of training courses.

In 2009:
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1) the number of statutory auditors, who completedgalbbry continuing education
courses, were exempted from their completion othan case of which the courses
were deemed as completed, amounted to 6 541;

2) the number of statutory auditors carrying out thefgssion, who did not participate in
the full-time, i.e. 30-hour courses and particigataly in a 15-hour course, amounted
to 108;

3) the number of statutory auditors, who did not futhie obligation of obligatory
continuing education courses (i.e. they did nottiggate in any training course)
amounted to 778,

In 2009, the National Council of Statutory Auditaisected to the National Disciplinary
Spokesperson 271 applications for the initiationaoflisciplinary action against statutory
auditors, who in the years 2007-2008 did not fuli¢ obligation of continuing education of
statutory auditors.

4. National standards on auditing

According to the Act, in the period from 6 June 2@0 31 December 2009, KRBR passed, on
the basis of Article 21(2)(3) letter a) of the Atsolution No. 1379/32/2009 of KRBR, of 13
October 2009 on national standards on auditing,cliviwas not approved by the Audit
Oversight Commission. Until the end of the repatiperiod, works of the Auditing and
Professional Standards Commission were in progassthe analysis of reservations
expressed by the Audit Oversight Commission taath@ve-mentioned resolution.

5. Quality control of entities authorised to auditairtial statements

According to the Act, in the period from 6 June 2@0 31 December 2009, KRBR passed, on
the basis of Article 21(2)(3) letter b) of the Artsolution No. 1378/32/2009 of KRBR, of 13
October 2009, on the rules of internal quality conof entities authorised to audit financial
statements. This resolution was approved by the itA@versight Commission on
23 November 2009.

6. Principles of professional ethics of statutory swdi

According to the Act, in the period from 6 June 2@0 31 December 2009, KRBR passed, on
the basis of Article 21(2)(3) letter c) of the Aotsolution No. 1426/33/2009 of KRBR, of 3
November 2009 on the rules of professional ethicstatutory auditors. This resolution was
approved by the Audit Oversight Commission on 14ddeber 2009

7. Disciplinary actions for statutory auditors

According to the Act, in the period from 6 June 2@0 31 December 2009, KRBR passed, on
the basis of Article 21(2)(3) letter d) of the Amesolution No. 1042/28/2009 of KRBR of 21

22 On 30 March 2010, during a meeting of the NatioBalincil of Statutory Auditors, a decision was
passed on the referral to the National Disciplin@ppkesman, of applications for the initiation efaiplinary
actions against all statutory auditors, who in 2@b® not fulfil the obligation of continuing edudat of
statutory auditors. Those applications concernviddals who did not fulfil the obligation of manday
continuing education as well as those who partteighén the courses but not in full time.
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July 2009 on the Regulations of disciplinary acti@gainst statutory auditors, which was not
approved by the Audit Oversight Commission. Asriésult of analysis of reservations to the
above-mentioned resolution of the Audit Oversiglintnission, the National Disciplinary
Spokesperson and the National Disciplinary Coudgppred an amended draft resolution,
which was presented to KRBR for voting on 3 Novenm®@09. On that day, KRBR passed
resolution No. 1421/33/2009 of KRBR on the Regoladi of disciplinary actions against
statutory auditors, which also was not approvetheyAudit Oversight Commission.

Until the end of the reporting period, the workstleé National Disciplinary Spokesperson
and the National Disciplinary Court were in progresn the analysis of reservations to the
above-mentioned resolution, expressed by the ADadrsight Commission.

8. Annual fees on account of oversight

According to the Act, in the period from 6 June 2@0 31 December 2009, KRBR passed on
the basis of Article 21(2)(8) of the Act, resolutiblo. 1090/29/2009 KRBR of 4 August 2009
amending resolution No. 181/16/2008 on establisttiegevel of fees on account of the entry
in the list of entities authorised to audit finaalstatements and the annual fee on account of
oversight in 2009, in which it determined, amongeotthings, the level and method of
determining annual fee on account of oversightha period from 6 June 2009 to 31
December 2009. The Audit Oversight Commission datie KRBR to remove the breach of
the law in the above-mentioned resolution, becafs&hich on 13 October 2009 KRBR
passed the following resolutions:

1) on the basis of Article 21(2)(8) of the Act — N@876/32/2009 of KRBR amending
resolution establishing the level fees on accodnthe entry in the list of entities
authorised to audit financial statements and thrialnfee on account of oversight in
2009;

2) on the basis of Article 21(2)(15) of the Act — NIB77/32/2009 of KRBR on the
methods of payment of the annual fee on accouaversight.

Additionally in the above period, KRBR, on the Isasf Article 21(2)(8) of the Act, passed
resolution No. 1490/34/2009 of KRBR, of 1 Decem®@d9 on the level of the annual fee on
account of oversight in 2010.

9. Fines imposed on entities authorised to audit tre@rstatements

According to the provisions Article 21(2)(14), teempetence of KRBR includes, among
other things, passing resolutions on the impositbriines on entities authorised to audit
financial statements and on the prohibition of yiag out the auditing activities for the

period from 6 months up to 3 years. In the perianf 6 June 2009 to 31 December 2009
KRBR did not impose any of the above mentionedsfioa entities authorised to audit
financial statements.
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Appendix 6
To the report of KNA for the year 2009
.Report of KKN”

ANNUAL REPORT
OF THE NATIONAL SUPERVISORY COMMITTEE

ON THE REALISATION OF REVIEW PLANS FOR THE YEAR 200

|. Introduction

This report cover a transitional period, i.e. aiguérin which the provisions of the new Act

of 7 May 2009 on statutory auditors and their geNernment, entities authorised to audit

financial statements and on public oversight (Jaluof Laws No. 77, item 649), hereinafter

referred to as the Act, entered into force.

A transitional nature of this period, constitutititte subject of this report, implies many

consequences:

this annual report does not refer to review plgmepared according to Article 26(8)
of the Act, because at the moment of approval byNational Supervisory Committee
(KKN) of a review plan for 2009, this Act was natforce,

the review plan approved by KKN for the year 20@8@s prepared according to the
rules which were applied earlier, in particulartheut singling out entities authorised
to audit entities of public interest and in prirleift covered the first half of 2009,

the previous scope of information available in tlhesystem of KKN will require
adjustment to the requirements of the new Act,

during the year the Committee functioned in legatwmstances which changed
several times, which obviously reduced the possibbf efficient and effective

fulfilment of its tasks.

In 2009, the National Supervisory Committee of tNational Chamber of Statutory

Auditors functioned based on the following reguas:
a. until 5 June 2009 :

- Act of 13 October 1994 on statutory auditors arartkelf-government (Journal of
Laws of 2001, No. 31, item 359, as amended),
- Statutes of the National Chamber of Statutory Aardit

- By-laws of the National Supervisory Committee,
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b. since 6 June 2009:
— Act of 7 May 2009 on statutory auditors and theaf-government, entities
authorised to audit financial statements and oripuaversight (Journal of Laws
No. 77, item 649), whereas until 5 December 20@9 Skatutes of the National
Chamber of Statutory Auditors and the By-laws oé tRational Supervisory
Committee were in force.
In the period covered with the report, the Comreittensisted of the following members:
1. Mirostaw Kasmider — Chairperson,
2. Urszula Piszczorowicz — Vice-Chairperson,
3. Marek Btaszak — Member,
4. Jadwiga Godlewska — Member,
5. Ewa Sowhska — Member.
Until the day of this report, the composition o& tBommittee remained unchanged.
The National Supervisory Committee fulfilled itsview tasks with the help of a group of
inspectors. Inspectors were selected based omi@reéopted by the Commission and the rule
that gives the right to appoint candidates for @tsprs by all bodies of the National Chamber
of Statutory Auditors and regional branches ofNfa¢éional Chamber of Statutory Auditors.
The National Supervisory Committee appointed:
- 71 inspectors (by Decision of 10 March 2009),itoldally
- 2 inspectors (by Decision of 15 April 2009),
i.e. 73 inspectors in total.
Additionally, on 30 July 2009 the National Supeoris Committee finished the process of
recruiting reviewers and selected three candidaieseviewers, who on 24 September 2009
were approved by the Audit Oversight Commission.tiilUB1 December 2009, those
individuals had not been employed by the Nationda@ber of Statutory Auditors.
Employment agreements with reviewers were concluaed1 December 2009, with the day

of commencement of work set for 1 January 2010.

Il. Realisation of tasks of the National Supervisory Qomittee in 2009

1. As indicated above, the review plan for 2009 besn drawn up according to the legal
situation in force at the beginning of this year.
According to the above-mentioned acts, the Nati@uglervisory Committee was obliged to:

a. organise and exercise control over:
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- due performance of professional activities by statuauditors,
- observance of audit (review) procedures of findnstaements by entities authorised
to audit financial statements,
b. conduct reviews in every entity authorised to aatlieast once every three years.
The basic form of fulfilling the tasks by the Natad Supervisory Committee were reviews

conducted in accordance with the approved plaessahcalled planned reviews.

2. Criteria of selecting entities to the reviewrpia 2009:
— entities which underwent a review 3 years backaolies,
— entities, which were established 3 years back ahdat undergo a review,
— entities, which underwent a review in 2008 and ringew ended with a conclusion
that a re-review should be conducted.

3. The number of entities planned for review:
— planned reviews for the first half of 2009 - 52%;luding:
the number of reviews planned in the period frodufe to 6 August 2009 (due to the
date resulting from Article 118(3) of the Act) 263

4. Emergency reviews - none.

During 2009 the National Supervisory Committee nem@ 11 complaints, out of which 3
ended with a refusal to institute explanatory peattegs due to formal reasons (i.e. outside
the competence or capabilities of the Committee)yith respect to which explanatory
proceedings were initiated and ended with explanatf the complaint and approval of
applications by the Committee, without the necgdsitinstitute an emergency review and
1 complaint ended with a decision to institute \dae@ proceedings in the second half of 2009
(the review did not take place due to formal rea¥on

5. The number reviews conducted during 2009:
— actually conducted reviews ended with a review repd52, including:
- reviews conducted in the period from 6 June to §ust 2009 — 294,
- reviews not conducted - 71 including:
in the period from 6 June to 6 August 2009 — 32

— reviews in progress as at 31.12.2009 — none.
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6. The main reasons for not conducting a review:
— postponement of a review until the second halhefytear 2009, at an entity’s request,
— an entity informed that it audits entities of pahhterest,
After 6 June 2009 such reviews could only be cotetliby reviewers and not by
inspectors, hence the enquiries addressed to enéity on this matter.
— deletion of an entity from the list of entities otised to audit financial statements,

— other (e.g. iliness of a statutory auditor).

7. The National Supervisory Committee has no datathee average duration of review

activities until the day of signing a review report

8. As a result of reviews conducted by inspectarden the supervision of members of the
National Supervisory Committee, irregularities haeen stated in 171 entities.

9. The form of concluding reviews, in which irreguties were stated:
— 169 reviews ended with letters with comments, iditig:

- 29 reviews with a decision about necessity of @a&gd review,

- 2 reviews ended with a motion to the National [pBoary Spokesperson to
institute a disciplinary action against statutondigors, including one additional
motion to the National Chamber of Statutory Auditéo institute administrative
proceedings against an entity.

While taking decisions about the form of concludireyiews, the National Supervisory
Committee was taking into account the possibilify effective imposition of possible
sanctions on entities authorised to audit, in wtsnificant irregularities were stated, in a

situation of a changing legal situation.

10. Exemplary irregularities:
— gaps in audit plans, also in the scope of detengitine level of significance of audit
and assessment of risks,
— planning was not used to determine the directiohsaudit, including lack of
adjustment of the audit scope and methods to askymaeameters, such as the

significance level and the level of risks,
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one of the forms of activity was not insured, iukggities in insurance policies,

no quality control system was elaborated and implaed, which would stipulate the
basic rules and procedures of the quality contfdlimancial statements’ audit and
other attestation services,

there were no rules of determining the prices ofises rendered by an entity,

there was no conformity of the data of an entityhwthe register of the National
Chamber of Statutory Auditors,

the reports on an entity’s activity were sent vadtays,

a fee on account of oversight was paid with delays.

11. Except for the fulfilling of a statutory dutyf exercising oversight and control over

statutory auditors and entities authorised to autthié National Supervisory Committee

acknowledges its preventive function as a significdjective of its activity.

Due to a transitional nature of the described perend limited capabilities, in 2009 the

Committee fulfilled its preventive functions to amited extent. The fulfilment by the

Committee of preventive functions, took the follogiiforms:

granting public access to templates of review danitshand procedures,
presenting conclusions from reviews at the meetimgsegional branches of the
National Chamber of Statutory Auditors,

training courses for inspectors.

12. The following training courses were conducte@009:

a.

courses on 15 -18 April — for inspectors.

The topics of the training courses:

- discussion on the rules of reviews in 2009,

- discussion on the selected substantive issues aadneentation of substantive
reviews,

- solving cases occurring during reviews, by inspecto

b. courses on 6 - 9 December — for inspectors andewars of KIBR, with the

participation of a representative of the BureathefAudit Oversight Commission.

The topics of the training courses:
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- discussion on the Act of 7 May 2009 on statutorgitaus and their self-
government, entities authorised to audit finang#htements and on public
oversight (Journal of Laws No. 77, item 649) in slkepe of reviews,

- quality control in small and big audit firms,

- a meeting with Arkadiusz Opala, a judge, on theudwnting of reviews (with the
National Disciplinary Spokesperson and the Nati@iatiplinary Court),

- discussion on a draft review protocol.

13. A representative of the National Supervisoryn@Gottee participated in one meeting at the
Regional Branch of KIBR in Rzeszéw during 2009.

Similarly as in previous years, when the number noéetings of the Committee’s
representatives in regional branches was significdue Committee intends to turn to the

regional branches with a proposal of returningi@®drganisation of such meetings.

lll.  Assessment of the results of actions undertaken 2009 and activities planned in
2010
The results of actions conducted by the NationgleBrisory Committee, including those
undertaken in 2009, should be perceived over thg term. On the basis of observations the
Committee’ actions in previous years, it may bencéal that the conducted reviews showed a
decrease in the occurrence of some irregularitiethe reviewed entities, mainly of formal
nature.
The National Supervisory Committee pointed outdiffierent forms, a number of repeating
irregularities, as well as audit areas of finanagttements, which require polishing up in
environment of statutory auditors. The most impartaf these areas is the quality of audit
documentation, as well as the methodological anlnieal correctness of audit of financial
statements.
The National Supervisory Committee, being awarthefresponsibility for the tasks entrusted
under the provisions of the Act in relation to dtyatontrol, and at the same time, realizing
that the full responsibility for the oversight ierbe by a public oversight body, tries to make
an effort to meet KNA’s expectations.
In our opinion, the experience to date confirmg the Committee is ready to meet those
expectations, simultaneously taking into accoust rtleeds of the environment of statutory

auditors.
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The year 2010 will be the first full year of thetiaities of KKN as well as the whole National

Chamber of Statutory Auditors under the new Act.

In accordance with the Act, KKN intends to:

— exercise control over the observance of the promnssiand procedures related to the
performance of audit activities by statutory auditand activities of entities authorised to
audit financial statements,

— after the acceptance of review plans, KKN shall lighbthem on the website of the
National Chamber of Statutory Auditors,

— keep and publish on the website of the Nationaln@yex of Statutory Auditors, a list of
entities authorised to audit financial statemecastying out, at least once during 3 years,
audit activities in entities of public interest.

The above tasks will be preceded by the amendmenheo documentation and review

procedures by adjusting them to the requirementiseohew Act.
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Appendix 7
To the report of KNA for the year 2009
.Report on the activities of KSD”

Report on the activities of the National Disciplinay Court the year 2009

This report has been drawn up based on instruatidoded in Article 24(7) Act of 7

May 2009 on statutory auditors and their self-gowegnt, entities authorised to audit

financial statements and on public oversight (Jaloh Laws No. 77, item 649).

In 2009, the National Disciplinary Court issued®18lings, including 170 rulings in

the first instance and 19 rulings in the seconthimse.

In the case of rulings of the Court of First Imste, a cross section of decisions taken

in individual months of 2009 was as follows:

31 rulings were issued in January, including 2@henfailure to fulfil the obligation of

continuing education training for the cycle 200®@0 3 from the National

Supervisory Committee (KKN), 2 from the categoryotiier issues;

49 rulings were issued in February, including 48w failure to fulfil the obligation

of continuing education training for the cycle 2686, 1 ruling from the category of
other issues;

3 rulings were issued in March, including 2 on taiure to fulfil the obligation of

continuing education training for the cycle 2008201 ruling from the category of
other issues;

10 rulings were issued in April, including 4 on tfaglure to fulfil the obligation of

continuing education training for the cycle 2008203 from KKN, 3 from the

category of other issues;

37 rulings were issued in May, including 25 on taiure to fulfil the obligation of

continuing education training for the cycle 200204 from KKN, 8 from the

category of other issues;

7 rulings were issued in June, including 7 on thidufe to fulfil the obligation of

continuing education training for the cycle 20090
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* 4 rulings were issued in July, including 1 ruling the failure to fulfil the obligation of
continuing education training for the cycle 200801 ruling from KKN, 2 from the
category of other issues;

* 6 rulings were issued in September, including ingulon the failure to fulfil the
obligation of continuing education training for tkegcle 2005-2006, 1 ruling from
KKN, 4 from the category of other issues;

* 12 rulings were issued in October, including 1nglfrom KKN, 11 from the category
of other issues;

* 6 rulings were issued in November, including 5 friiKN, 1 ruling from the category
of other issues;

* 5 rulings were issued in December, including Ingifirom KKN, 4 from the category

of other issues.

In the case of the above presented rulings o€that of First Instance:

» a punishment of disciplinary admonition was impose84 cases;

* apunishment of disciplinary rebuke was impose#lirtases;

* in one case a punishment of disciplinary suspensidhe professional activities for
the period of one year was imposed,;

* in one case a punishment of disciplinary suspensiothe audit activities for the
period of three years was imposed;

» the guilt of the accused was recognised and théslponent was not imposed due to
negligible social harmfulness of the act in 17 sase

» the accused was acquitted in 9 cases;

» the proceeding was dismissed in 23 cases;

» the trials were adjourned 3 times.

A reservation should be made here that there werations when, within one case, there
were several accused, each with a different leploishment, sometimes even acquitted.
From among other cases examined by the Courtrst Fistance, special attention
should be drawn to the complaints raised by théqgiants of the proceedings following a
decision of the National Disciplinary Spokesperstm.2009, the Court of First Instance
examined 8 such complaints, and the following decswere made:
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the Court sustained the decision of the Nationaciplinary Spokesperson on the
completion of the explanatory proceeding and réfusainitiate a disciplinary
proceeding 6 times;

the Court sustained the decision of the Nationaciplinary Spokesperson on the
discontinuance of the disciplinary proceeding omesf

the Court refused to accept a complaint as it wedgdd by an unauthorised party, one

time.

Apart from this, in the framework of oversight iaittes, the Chairperson of the

National Disciplinary Court:

in one case, by a decision, refused to take intwsideration a complaint lodged

against a decision of the National Disciplinary Eggperson, as it was lodged after
the deadline;

in one case, by a decision, refused to take intsideration complaints lodged against
a decision of the National Disciplinary Spokespersas it was lodged by

unauthorised individuals;

in one case the Chairperson informed in writingagtipipant of the proceeding of a
statutory auditor (a case concerning the failurgpay membership fees), that the
completion of the cases by the Spokesperson, ceidn on discontinuance of the
investigation does not result — as it was misuridetsby the statutory auditor — in a
sanction in the form of deletion from the registéstatutory auditors;

in one case the Chairperson returned, by a decisien files of the case to the

National Disciplinary Spokesperson, in order to ogmformal defects.

In the context of the rulings of the National D@mary Court, the rulings of the Court of

Second Instance constituted separate issues. Di2imgonths of 2009 19 such rulings were
issued, including 11 concerning the failure to ifulie obligation of continuing education
training for the cycle 2005-2006, 5 concerning KKN;- from the category of other cases.

The rulings of the Court of Second Instance wer®kosws:

in 7 cases a ruling of the Court of First Instam@s sustained, i.e. a punishment of

admonition;
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* in 3 cases a ruling of the Court of First Instam@s sustained i.e. a punishment of
rebuke;

* in one case a ruling of the Court of First Instawes sustained i.e. acquittal;

* in one case a challenged decision of the Chairpep$d&SD on the refusal to accept
an application for the restoration of a term fatdong appeals was sustained;

* in one case a ruling of the Court of First Instaonethe costs of a disciplinary action
was amended,;

 in 3 cases a ruling of the Court of First Instancas amended, i.e. instead of
admonition, the guilt of the accused was recogniagdno punishment was imposed
due to an insignificant social harmfulness of the a

* in one case a ruling of the Court of First Instamaes partly amended, although in the
end the punishment of admonition was sustained,;

* in one case a ruling of the Court of First Instamas amended, i.e. the accused,
instead of a rebuke, was given a punishment of adtrn;

* in one case a ruling of the Court of First Instanees overruled, i.e. a punishment of

admonition, and the proceeding was discontinued.

In 2009, the National Disciplinary Spokespersefemred 71 cases ended with an act
of accusation, to the National Disciplinary Coartd after the entry into force of the new Act,
with a proposal of punishment. In 37 cases outhaint, the guilt of the accused was
confirmed during the legal action.

Important issues, from the point of view of ingtaroversight in relation to the rulings
of the National Disciplinary Court were in 2009 apfs of the parties of the proceedings
directed to courts of general jurisdiction. In thecussed reporting period, 13 appeals and 1
application for the resumption of a proceeding waeel to courts of general jurisdiction. Out
of 13 appeals and one application for the resumptioa proceeding, only one appeal was
filed under the previously effective Act to the Aghiate Court - the Court of Labour and
Social Insurance, while in 13 other cases the RegdjiGourt — the Court of Labour and Social
Insurance was a competent court. When it comdsetgubjects of the cases in which appeals
and application for the resumption of a proceedwege filed to courts of general jurisdiction,
they were as follows:

* in 9 cases the accusations came from KKN;
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* w 4 cases the accusations concerned the failuffelfib the obligation of training

courses in the cycle 2005-2006;

* in one case the accusations came from individugte -aggrieved.

In relation to the above-presented appeals, a &ndlvalid ruling was given in only one

case, where the Regional Court dismissed the apmjetlle accused and sustained the

ruling of the National Disciplinary Court. The mugjs in the case of other appeals and the

application for the resumption of a proceeding waesle or will be made in 2010.

The most frequent breach of the law that are thgest of examination by the

National Disciplinary Court are:

in relation to cases from KKN - Standard No. 1 be performance of the
profession of a statutory auditor, points: 13, 22, 26, 27, 28, from 32 to 40,
41, 69, 75, 75a, 75b, 75c, 75}, 80, 81e, 85, StahNa. 5 on the performance
of the profession of a statutory auditor points; 27, 21, Article 6(3) and (4),
Article 12(1) point 3, Article 12(2) point 1, Arlie 12(3), Article 12(6) and 7,
Article 14a(2), Article 17(1) point 1, Article 2% the Act of 13 October 1994
on statutory auditors and their self-governmenti(dal of Laws of 2001 No.
31, item 359 as amended), Article 52(2), Articl€1§5Article 65(2) point 4,
Article 65(3) point 2, Article 65(5) point 7, Arlie 65(6), Article 66(2) and (4)
of the Accounting Act of 29 September 1994 (Jouphdlaws z 2002 r. No. 76,
item 694 as amended), point 9.1 and 9.2 of theeBsudnal Code of Ethics of
statutory auditors;

in relation to cases for the lack of training casrsn the cycle 2005-2006 -
Article 12(1) point 2 and 3 of the Act of 13 Octold®94 on statutory auditors
and their self-government;

in relation to other cases - Standard No. 1 orp#r®rmance of the profession
of a statutory auditor, points: 8, 10, 12, 13, 18, 21, from 26 to 31, 44, from
52 to 55, 63, 64, 65, 71, 74, 75a, Standard Non %he performance of the
profession of a statutory auditor, points: 20-2&jdde 12(1) point 3 and 4 of
the Act of 13 October 1994 on statutory auditord #reir self-government,
Article 24(5), Article 28, Article 34, Article 45f1of the Accounting Act of 29
September 1994 and points: 2.1, 2.6, 3.1, 4.1pbthe Professional Code of
Ethics of statutory auditors.
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A new instrument of voluntary submission to punigimty which was introduced to a
disciplinary action, was effectively used in thegeeding before the Court in relation to four
defendants, while in three cases — where the adciileel an application for a voluntary
submission to punishment — the trials are schedigle@010. Apart from this, in two cases
the parties to the proceeding, i.e. the Discipiin@pokesperson and the aggrieved did not
express consent (during the trial before the Cdorthe use of the voluntary submission to
punishment.

In the reporting period, after entry into forcetloé new Act, 10 cases were conducted
based on previous regulations.

Important aspects connected with the activitieshaf National Disciplinary Court
were two meetings organised in 2009 for the membkthis body. Each such meeting was
an opportunity to develop the knowledge of the pgigf the Disciplinary Court in the scope
of widely understood penal and disciplinary proéegd and it created favourable
environment for the exchange of views and expedentthe subject of adjudication. During
every meeting, the rulings issued by the CourfSist and Second Instance were discussed in
detail by the Chairperson of KSD. A meeting duriagoint Conference of the National
Disciplinary Court, the National Disciplinary Spagerson and his deputies and the National
Supervisory Committee (organised in Jozeféw nears@l@ with Arkadiusz Opala, a judge
of the Commercial Court, was not without significanin the case of improving the
knowledge of the National Disciplinary Court's meenf A discussion with a professional
judge (a practitioner for many years) constitutedg@d occasion for reinforcing the
knowledge of the National Disciplinary Court's mesnd in relation to a disciplinary
procedure, penal procedure, work methods of aglisary judge, in particular in the context
of the new Act of 7 May 2009 on statutory auditarsd their self-government, entities
authorised to audit financial statements and oripuaversight, in force since June 2009. In
addition the form of a lecture with a case studgiclv was offered by judge Arkadiusz Opala,
was acclaimed by all participants of the Conference

The fact that the provisions of the new Act haverbim force for several months may
result in some conclusions, in particular in assesd of the effectiveness of disciplinary
actions. The increased catalogue of punishmentshaiay be adjudicated by the Court, the
institution of voluntary submission to punishmeptiblication on the website of KIBR of
some types of punishments — these are importaat itvstruments which determine the
effectiveness of disciplinary actions. There if stilarge potential in the scope of using the

institution of voluntary submission to punishmeng the accused, which significantly
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simplifies the procedure and shortens the time dfria@, which in turn increases the
effectiveness of adjudication.

It is worth considering whether the Act of 7 MayO80on statutory auditors and their
self-government, entities authorised to audit fmahstatements and on public oversight,
which is currently in force, should not be, in thet too distant future, amended with the
approval of the Minister of Finance, with respextsubstituting the Regional Courts — the
Courts of Labour and Social Insurance adjudicatisighe Court of First Instance for criminal
courts, adjudicating on the basis of criminal pochee, which shows many similarities to a
disciplinary action — it could expedite the exantimra of cases. Additionally the first signs of
practical difficulties, which were encountered lyuds of general jurisdiction adjudicating
based on dual procedures (criminal before KSD anblbefore courts of general jurisdiction)
are visible. In a few cases, regional courts pastdahe ruling on the subject matter and first
addressed a legal question to the Supreme Cowrhah procedure they should apply in the
appeal proceedings. At present, it is justifiedatwept a statement that a comprehensive,
complete assessment of the effectiveness of disargl actions will be possible only after
completion of a larger number of proceedings inrtsoaf general jurisdiction.

Referring to the issues of planned actions of tlwurCfor 2010, hopefully the
meetings of members of the National Disciplinaryu@oand joined meetings with the
Disciplinary Spokesmen will be continued. The numiferulings issued by the Court in 2010
remains unknown and depends on the number of dhseswill be referred to the court

proceeding by the National Disciplinary Spokesperso

Chairperson

of the National Disciplinary Court
)

Jozef Krol
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Appendix 8

To the report of KNA for the year 2009
.Report of KRD”

REPORT ON THE ACTIVITIES OF THE NATIONAL DISCIPLINRY
SPOKESPERSON FOR 2009

Acting on the basis Article 25(4) Act of 7 May ZD0On statutory auditors and their
self-government, entities authorised to audit feiahstatements and on public oversight
(Journal of Laws No. 77, item 649), the Nationabd)plinary Spokesperson presents the
report on the activities for 2009

The Fourth National Assembly of Statutory Auditeedected Florian @Qkowski as the
National Disciplinary Spokesperson as well as:

- Alicja Garbalnska,

- Zofia Kielan,

- Zofia Kos-Sokotowska,

- Irena Kucharewicz,

- Janina Miler,

- Andrzej Nowaczewski,

- Michat Przybyta,

- Marek Strugata

as deputies of the National Disciplinary Spokespers

In the period from 1 January 2009 to 31 Deceml®$92706 applications for the
institution of a disciplinary action were receivied the National Disciplinary Spokesperson.
Additionally the National Disciplinary Spokespersoonducted1 cases that did not end in
previous years.

The National Disciplinary Spokesperson with hiswégs conducted 76@ases, out of
which:

» the number of cases finished by the Spokesperstireiform of:

- decisions on the refusal to institute a disoigly investigation 14
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- decisions on the completion of an explanatoryceeding and refusal to institute a
disciplinary investigation 96
- decisions on dismissal of a disciplinary invgation 385

referred to the Court (complaints about the densiaf the Spokesperson on dismissal

or on the refusal to institute a disciplinary intgation) 8

referred to the Court (acts of accusation and aafptins for punishment) 71

additionally as at 31.12.2009 the proceedingsistirogress 193
cases.

There were the following applicants in 61 casemftbe previous period:

the National Supervisory Committee in 4 cases
the National Council of Statutory Auditors in 4dses (courses 2005/2006)
other entities (economic entities, individuals) 1B cases.

Applications for institution of a disciplinary ach were filed by:

the National Council of Statutory Auditors (it camaos, in particular, the cases of

statutory auditors who do not participate in oldiogg continuing education and failed to

pay membership fees in the years 2005-2008) 691 plicagions,
and other entities, namely:

the National Supervisory Committee 34 applications
the Audit Oversight Commission 3 applications
statutory auditors 2 applications
entities authorised to audit financial statements 2applications
the Financial Supervision Authority 1 application
economic entities 21 applications
individuals 5 applications
unknown person 1 application
members of housing cooperatives 3 applications

the National Council of Statutory Auditors (cas#isen then above-mentioned)

4 applications
Total 767 applications

A detailed list of the number of cases conducte®®9 by the Spokesperson is

presented in the enclosed table.
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In the reporting period, the National Disciplingpokesperson issued 325 decisions

on the institution of an explanatory proceedingl(iding 312 after 6 June 2009) and 571

decisions on the initiation of a disciplinary intigation (including 207 after 6 June 2009).

The National Disciplinary Spokesperson referretheoNational Disciplinary Court 71

acts of accusation (including 34 applications fanishment after 6 June 2009). The legal

qualification of accusations that were the basisfifing acts of accusation and applications

for punishment is presented below:

there were 40 cases of statutory auditors who dtdparticipate in obligatory continuing

education courses in the years 2005/2006 and 2008/2Article 12(1) point 2 and 3 of

the Act of 13 October 1994 on statutory auditord #reir self-government (Journal of

Laws of 2001 r. No. 31, item 359, as amended) amak 5.3 of the Professional Code of

Ethics of Statutory Auditors,

there were 9 cases of statutory auditors who didpag membership fees in the years

2005-2008 - Article 12(1) point 3 and 4 of the Axft 13 October 1994 on statutory

auditors and their self-government and point 12.6he Professional Code of Ethics of

Statutory Auditors,

there were 15 cases filed by KKN, in which the breaoncerned:

— Atrticle 6(3) and 4, Article 12(3), Article 12(2) pa 3, Article 12(2) point 1, Article
31(1), Article 17(1) point 3, Article 17(1) point Article 14 a(2), Article 12(6) and 7
of the Act on statutory auditors and their self-goment,

— Avrticle 66(2), Article 52(2), Article 65(3) point, Article 66(4), Article 65(6), Article
65(2) point 4, Article 47(1), Article 66(3), Artiel66(4), Article 45(4), Article 65(2)
point 4, Article 66(2) point 4 of the Accounting Ac

— Standard No. 1 on the performance of the professian statutory auditor points: 28
and 81 e, 63, 28, 35 and 17, 34, 35 and 39, 627,89 and 81b, 75, 37, 74, 75, 75j,
75c, 75b, 75a, 49, 75h, 80, 71a, 71b, 75c, 32-8022, 34, 28, 38, 13, 41, 75c, 75e,
61, 41, 38, 80, 77-82,

— Standard No. 5 on the performance of the professfiam statutory auditor point: 20
and 21, point 21 d, point 17, 18 and 20, point 23 24,

— Professional Code of Ethics of statutory auditpaint 9.1 and 9.2.,

there were 4 cases following a petition of economitities, in which the breach

concerned:
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— Atrticle 24(5), Article 45(1), Article 52(2) of th&ccounting Act,

— Article 4(2), Article 12(1) point 3, Article 17(1point 3 of the Act on statutory
auditors and their self-government,

— Standard No. 1 ch. VI point 44, ch. IX point 63jmd0, 12, 13, 14, 15, 21,

— the Professional Code of Ethics of Statutory Auditooint 2.1 and 2.2.

there was 1 case following a petition of an indisl in which the breach concerned:

— Article 4(1) point 1 and 5 of the Act on statut@yditors and their self-government,

— Standard No. 5 point 5 ch. I,

— the Professional Code of Ethics of Statutory Audit@oint 2.2. and 2.6 ch. Il, point
3.1 ch. lll, point 4.1 ch. IV

there were 2 cases following a petition of KRBRwinich the breach concerned:

— Article 12(1) point 3, Article 17(1) point 1 in coaction with Article 12(1) point 1,
Article 3, Article 16(2) of the Act on statutory@itors and their self-government,
— the principles of ethics expressed in the introducto the Code of Ethics.

The National Disciplinary Spokesperson ended atstage 503 cases, by issuing a

decision on the refusal to institute an investmation the completion of a explanatory

proceeding and refusal to institute an investiga@md on the dismissal of a disciplinary

investigation, out of which in 8 cases the parteethe proceeding filed a complaint about the

decision of the Spokesperson to the National Dis@py Court. The information on the legal

basis of the conclusion of cases by the Spokespésgwesented below:

Section 73(1) of the Regulations of Disciplinaryo€dure against statutory auditors
(resolution No. 316/22/2001 of the National ChamtfeBtatutory Auditors of 5 February
2001 on the Regulations of Disciplinary Procedurgaim@st statutory auditors
(announcement of the National Chamber of Statufarglitors of 10 January 2006 on a
uniform text of resolution No. 316/22/2001 of thatinal Chamber of Statutory Auditors

of 5 February 2001 on the Regulations of Discipfn&rocedure against statutory

auditors) 275 cases
Section 73(1) point 1 14 cases
Section 73(1) point 2 13 cases
Section 73(1) point 3 94 cases
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» Section 73(1) point 4 3 cases

e Section 73(1) point 5 15 cases
e Section 73(1) point 6 69 cases
e Section 4(1) 2 cases
» Section 62(5) 3 cases
» Section 66(1) point 3 11 cases
* Atrticle 17(1) point 3 of the Code of the CriminabBeedings 3 cases
* Atrticle 17(1) point 4 of the Code of the CriminabBeedings 1 case

The year 2009 was in the practice of activities tbé National Disciplinary
Spokesperson a special year, in which there wasxaeptionally high number of cases
finished at the stage of the Spokesperson, withefatral of acts of accusation or applications
for punishment to the Court. It was connected nyamith the entry into force as of 6 June
2009 of new legal requirements, in the light of eththe failure to pay membership fees by
statutory auditors ceased to be punished followairtisciplinary procedure. Only due to this
change, the proceeding was ended at the stage &fpbkesperson in 275 cases.

Additionally in 94 cases, the Spokesperson fourad the act of a statutory auditor
indicated in the motion does not constitute a @igtary offence due its insignificant degree
of social harmfulness, while in 69 cases the imtligls covered with a motion were not
subject to disciplinary responsibility (deletiofin the register of statutory auditors).

The cases indicated above contributed decisivelg share of cases finished at the
stage of the Spokesperson, without a referral €oGburt, which was exceptionally high in
2009. Out of 503 issued decisions, only 8 werelehgéd, including 7 appeals dismissed by
the Court.

Acts of accusation or applications for punishmiet in 2009 by the Spokesperson
were supported with evidence collected in caseB¢cating significant effectiveness, because
out of total number of 71 filed cases, the Couunit the accused guilty in 37 cases.

The National Disciplinary Spokesperson held in 2009 accordance with the
provisions of § 24 of the Regulations of Disciplyndrocedure against statutory auditors,
four meetings with his deputies. The rules of giboary adjudication, the adopted template
decisions and announcements in a disciplinary madiefore the Spokesperson were discussed
during the meetings as well as the status of ceseducted by the Spokespersons and the
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method of documenting some stages of work of aegmdrson as well as contentious issues
occurring in investigative practice.

Acknowledging the necessity of adjusting the metbbdocumenting the activities of
the Spokesperson to the requirements resulting fiem legal regulations in force as of 6
June 2009 and the loss, as of 6 December 200%lidlity of the provisions of the previous
Regulations of Disciplinary Procedure against stayuauditors — new template decisions and
announcements have been elaborated with the hapledal adviser of KIBR, which were
discussed with Spokespersons at the training ngeetin

In addition, in December 2009 a training meetiog the members of adjudicating
panels and vice-spokespersons was organisedyjbytihe Court and the Spokesperson. The
principles of application of the previous and newvsions in a proceeding before the
National Disciplinary Court and before the Spokespe were discussed during this meeting.

Additionally | would like to inform that in 2010 iorder to facilitate the work of
spokespersons during the conducted explanatoryepdatgs and disciplinary investigations
the following activities will be undertaken:

« the facilitation of work of Spokespersons by elaion and improvement — according
to the needs — of template decisions, announcemdatsiments and petitions for
punishment,

» care of and diligence in preparation of documepfdiad in a disciplinary action.

A training conference of the National Discipling8pokesperson jointly with the National
Disciplinary Court will be also organised in orderdiscuss the current cases related to a
disciplinary proceeding and quarterly meetings wijpokespersons in order to insure an

efficient organisation of meetings.

National Disciplinary Spokesperson
(-)
Florian Oskowski

Appendix No. 1
A table of the number of cases conducted by KRRO@9

89



Appendix to the report of KRD

Total number of Cases
The number of The subject matter of| The number of The number of The number of | cases ended by thé The number cases| in progress as at
cases, which were motions cases which | cases which were| cases which were| Spokesperson referred to the 31.12.2009
conducted by the were finished | finished by the finished by the Court
Spokesperson in by the Spokesperson Spokesperson
2009 Spokespersor]  (completion of | (discontinuance of
(refusal to explanatory an investigation)
institute an proceeding and
investigation) | refusal to institute
an investigation)
44 cases concerning 1 17 18 26 -
statutory auditors whp
did not participate in a
training course in the
cycle 2005/2006
271 cases concerning - 71 (including 1 12 83 14 174
statutory auditors whp appeal)
did not participate in a
training course in the
cycle 2007/2008
376 cases concerning 10 6 351 367 o] -
statutory auditors whp
failed to pay
membership fees
34 motions from KKN 2 7 3 12 15 7
(including 1
appeal)
42 other 2 19(including 6 2 23 7 12
appeals)
TOTAL 15-1 103-7appeals=96 385 503-8 complaints 71 193
767 appeals=14 =495







